Comparison: “Civil and Commercial Code, Book IIT”

TITLE I. — SALE.

1)

Draft (1919)

N.A. o ooV

N.A. Wca/e

BOOK ON OBLIGATIONS
DIVISION VIL.—SPECIFIC CONTRACTS

TITLE I. — SALE.
CHAPTER 1.
NATURE AND ESSENTIALS OF THE
CONTRACT OF SALE
[Part] .— GENERAL PROVISIONS.
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Sale is a contract whereby a person[,] called the
seller[,] agrees to tran[s]fer to another person|,|
called the buyer[,] the ownership of property, and
the buyer agrees to pay to the seller a price for it.
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The property sold may be :

1) A specific property sueh-as-a-hotse;or-an-
elephant-er-abeat, or

2) A divided or undivided part of a specific
property, or

3) A property in genere, stehraspadey,eoal-
kerestre; or

4) A right.

o 1 X 7] (% = 1 = !
sundeneiy wWudyandiyanadhonilazoni
U a(d %4 v I £ !
Hne Teunssuansaeanuuuiinveanindauliun

B~ 1 = B ! yi{ yi{ !
yanadnfhenils Gonfye uazirenniinaaine:
TEnamsudauinliunianey

&% & a @ v o = [ 4

pleand MuAtuNuninddusanediula

v
o

U 1 z =~ g Q! 1 4! ) 1 U
duNFenoul AeduanFiyanarhonilaizoning
g Tounssuansurianindaulviunyanadnrhenila
b= ] ! yz yz ! v v I 7] 4
Genfse waziyennasnalynaminddunul

1Y
WARNVIY

(of{cof ot

(of o ot




Comparison: “Civil and Commercial Code, Book IIT”

TITLE I. — SALE.

(2)

Draft (1919)

N.A. o ooV

N.A. Wca/e

d _ay  dawe Luywi o X Y
mangnsaisheniislieaiulinouihazsomueiiu

1 1
=

2n

=<

5] X ' IS} 1 v !
winaumstenvaeiiodnrhenilslavenna

° 1 ° X & Y o &
Anuuaezimsvensiulidiianaeall uas
muennanwuiuldlifyaaadlimiuug

% 3 Q'J Aall ¥ o 4 4' ! 1

alumdudlamvuananliiiemsvennd1isy
ulad huhyesadldmiuezimuanaiweaunis
uazvenndlydadnsaidniheviidineunnlu

1 ° Y QMY 3 X 9/
wdueumelunammuaiuild Mezvhmsveunylv

duSenaealdgld duazlineudunwiueumelu

A 1 = v o o Y ! g A

mangnsairheviialidiulineunazseniens
& = | X ' & 1 =2 v
u azinaiumsvenedeiiednrhovniialdven

. ot e X ¥aa,
aanANuTIuINIshnsFengiulidSinaeall
uazevennauiulalydaynaafliiuud,

% o 0.‘1 Aall ¥ o 4 4' 1 1

aludiudlamvuananliiemsvenndimy
Huled uhyaeadlimiuesiuanaineaunis
wazvenndnliagnsdidndheniilineunniu

1 ° Y Ry ° X 9/
wdueumelunmmmuaiuild ezvhmsveunylv
drfanaealinioll duazlinoufuuueumely

Avuananiulsy dufuddlaldlBinsuiufnlusuly | dmuanaiuls? suiusadlaldlinsuiunidusuly
WA WA
0b.390 e CEE

The time of the completion of the contract of
sale 1s referred hereafter as the time of the sale.
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A sale of immovable property is void unless
made in accordance with the laws and regulations
relating thereto.

The same rule applies to ships or vessels
having displacement of and over six tons, steam-
launches or motor boats having displacement of
and over five tons, floating-houses and beasts of
burden.
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Costs of a contract of sale must be borne by
both parties equally.
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[Part] II. — TRANSFER OF OWNERSHIP.
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The ownership of the property sold is
transferred from the seller to the buyer when the
contract of sale is complete.
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If a contract of sale is subject to a condition or
to a time clause, the ownership of the property is
not transferred until the condition is fulfilled or
the time has arrived.
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In case of sale of a property in genere, the
ownership is not transferred until the property has
been numbered, counted, weighed, measured, or
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selected or its identity has been otherwise
rendered certain.

pontuuduouud

v & | 1 v
mwaauuuaamﬂuuuuauum
g L LEY QI v v ¥4 v
TumMIFeMENTWIFULRINZET HNIYFITAD

) ) o4 4 oo & o
HU BI A3 39 UININ1T0Y1NaU nInIdaniladala

v d‘ ! v CEY 4’ VY o v CEY g'J’
uLngIuANSndauielismuuaMnIndauuuy

1 1 1 a QA‘U ) o E.Ig 1
LUUDU ﬂ1u31ﬂiiuaﬂﬁﬂﬂullliauulﬂﬂﬂweﬁaﬂuﬂ]’]ﬂ’]i
A A T yyve w
ﬂiaﬁﬂuuulﬂvnll.ﬁ]

CHAPTER II.
DUTIES AND LIABILITIES OF THE SELLER.
[Part] I. — DELIVERY.
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The seller is bound to deliver to the buyer the
property sold.
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Delivery may be made by doing anything
which has the effect of putting the property at the
disposal of the buyer.
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property is delivered to the carrier.
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The property sold must be delivered in such
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condition as it was at the time of the sale.
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property if the buyer either becomes bankrupt
before delivery, or was bankrupt at the time of the
sale without the seller knowing thereof, or
impairs or reduces the securities given for
payment.
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When the property is retained, the buyer may at
any time apply to the Court for an order to deliver
the property, on the buyer giving security for the
payment of the price.
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retains the property under the foregoing sections | 31asnasiinaninervaldmandaellil unu | manitwaisiindnueveldmaudaelUil unu

can, instead of using the ordinary remedies for
non-performance, notify the buyer by registered
letter to pay the price and accessories, if any,
within a reasonable time to be fixed in the notice.
If the buyer fails to comply with the notice, the
seller can sell the property by public auction.
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The seller must forth with deduct from the nett
proceeds of the public auction the price and
accessories due to himself and deliver the
surplus, if any, to the buyer.
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[Part] II. — LIABILITY FOR DEFECTS.
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In case of defect existing in the property sold
and impairing either its value or its fitness for
ordinary purposes or for the purposes appearing
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from the contract, the buyer has the remedies
described in this Code concerning non-
performance.

The foregoing provision applies whether the
seller knew or did not know of the existence of
the defect.
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The seller is not liable in the following cases :
1) Whenever the buyer knew of the defect at
the time of the sale, or would have known of it if
he had exercised such care as may be expected

from a person of ordinary prudence.

2) If the defect was apparent at the time of the
delivery, and the buyer accepted the property
without reservation.

3) If the property was sold by public auction.
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The liability for a defect is extinguished by
prescription one year after the discovery of the
defect.
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[Part] ITI. — LIABILITY FOR EVICTION.
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The seller is liable for the consequences of any
disturbance caused to the peaceful possession of
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the buyer by any person having over the property
sold a right existing at the time of the sale or
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by a person whose rights were known to the
buyer at the time of the sale.
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In any cases of disturbance where an action
arises between the buyer and a third person, the
buyer is entitled to summon the seller to appear
in the action to be joint defendant or joint
plaintiff with the buyer.

4' U a Aa 5 a dg 1 v
elamssumudaansiuiauafuszninag
Faruyanameuen KHrevauiazvelvicnalieniy
v o ! g1 L yx =) gj 4
WhuudaehHuguulandiuduiaeluadimls
4 vas o X Y A ! Y & ! S
ternaa: i tadvrnadeivnnzninag dugnsdl
nanaenulluluaddeaiu

v [
oA |

4' U Aa Aa R 1 U
LNﬂ‘lﬂﬂWiiUﬂﬂu‘UﬂﬁﬂﬁuuLﬂﬂL].]Uﬂﬂ‘lluiiﬂ'ﬂﬂ&\l‘
< o

X L ng IS v
Fanvyanan1guan @%B‘Bﬂﬂﬂﬁ]tﬂ]ﬂiﬂﬂWaLiﬂﬂ@mWﬂ

I3 ¥

! Q.Ig =) 5 4
NIINND wa‘luﬂﬂuu“lﬂ

U

Wifludriasrunsedulan

A vaa o X Y A | ! )
LWﬂPﬂﬁ’1]ﬂﬂ')u%ﬂﬂ‘ﬁ‘lﬂﬂ‘l]@WWWTliZﬂ')NWlﬂuﬂ.ﬂim

u

3

nmivmenuliifuadi@einu

Ob.415

co/e

cos

The seller is also entitled, if he thinks proper, to
intervene in the action in order to deny the claim
of the third person.
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the buyer is deprived of the whole of the property
sold, he is said to suffer total eviction.

If the buyer is deprived of part of the property
sold, or if the property is declared to be subject to
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE I. — SALE.

(10)

Draft (1919)

N.A. o ooV

N.A. Wca/e

a right, the existence of which impairs its value or
fitness, the buyer is said to suffer partial eviction.
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Whenever the seller is liable for total or partial
eviction the buyer has the remedies described in
this Code concerning non-performance.
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If immovgable property is declared to be
subject to a servitude established by law, the
seller is not liable unless he has expressly
guaranteed that the property was free from
servitudes or from that particular servitude.
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If the seller was not a party to the original
action, or if the buyer has made a compromise
with the third person, or has yielded to his claim,
the liability of the seller is extinguished by
prescription three months after final judgment in
the original action, or after the date of the
compromise, or of the yielding to the third
person.
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE I. — SALE.
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Draft (1919)

N.A. o ooV

N.A. Wca/e

The seller is not liable for eviction in the
following cases :

1) If no action was entered and the seller
proves that the rights of the buyer were lost on
account of the fault of the buyer, or

2) If the buyer did not summon the seller to
appear in the action, and the seller proves that he
would have succeeded in the action if summoned
to appear, or

3) If the seller appeared in the action, but the
claim of the buyer was dismissed on account of
the fault of the buyer.

In any case the seller is liable whenever he is
summoned to appear in the action and refuses to
take the part of the buyer as joint defendant or
joint plaintiff.
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[Part] IV. — CLAUSE FOR NON-LIABILITY. aanerlidasuiia Suie
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The parties to a contract of sale can agree that AdyanrevszanaInufnes:lidesiuia AdyaresIzanaIn e lide e

the seller shall not incur any liability on account
of the sale.
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If the consequences of a non-liability clause are
not specified, such clause does not exempt the
seller from reimbursing the price.
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE I. — SALE.
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Draft (1919)
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A non-liability clause cannot exempt the seller
from the consequences of :

1) Facts which he knew at the time of the sale
and concealed.

2) Rights which he created in favour of, or
transferred to, third persons subsequently to the
sale.
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DUTIES OF THE BUYER.
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The buyer is bound to take delivery of the Freidesuuaunsndauiauldsugoualdna | ddeidesiuuounindauiiauldsugouazldnm

property sold and to pay the price according to | gyyymifpyajAuviatlszananguineil dnvahuznil | madedaanvens
the provisions of this Code concerning
performance.
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The price of the property sold may be either
fixed by the contract or inferred from the clauses
of the contract or from the circumstances of the
case.
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Comparison: “Civil and Commercial Code, Book ITI” TITLE I. — SALE. 13)
Draft (1919) N.A. w00/ N.A. Weo/o

When the seller is liable for defects in the
property sold, the buyer is entitled to withhold
such part of the price as has not yet been paid to
the seller provided that the seller may at any time
apply to the Court for an order either:

1) Restricting the exercise of this right to such
part of the price as the Court may deem sufficient
to cover any restitution or compensation which
may become due from the seller to the buyer, or

2) Ordering the buyer to pay the price on the
seller giving security for ultimate restitution or
compensation.
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TITLE I. — SALE.
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Draft (1919)

N.A. o ooV

N.A. Wca/e

OF SOME PARTICULAR KINDS OF SALES.
[Part] .—SALE WITH RIGHT OF REDEMPTION.
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Sale with right of redemption is a contract of
sale whereby the ownership of the property sold
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ownership is deemed to have been vested in the
buyer from the time of sale.

G
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passes to the buyer subject to a special agreement NS ALE nEneiag
that the seller can redeem that property.
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The parties may agree that the buyer shall not
dispose of the property sold. If he disposes of it
contrary to his obligation, he shall be liable to the
seller for any injury resulting thereby.
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The right of redemption cannot be exercised
later than :

1) Ten years after the time of the sale in case of
immovable property or of movable structures
sold with the land on which they are erected.
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Comparison: “Civil and Commercial Code, Book ITI” TITLE I. — SALE. 15)
Draft (1919) N.A. w00/ N.A. Weo/o

2) One year after the time of the sale in case of

N e
movable property.
0b.434 cole cord
If a longer period is provided in the contract, it | fludyanimvuanalafiulanBandnunly ludyanimruanaladullaii iuldaa
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If a shorter period than ten years or one year is
provided in the contract, the time cannot be
afterward extended.
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The right of redemption may be exercised only
by:

1) The original seller or his heirs, or

2) The transferee of the right, or

3) Any person expressly allowed to redeem by
the contract.
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(of o ~3

The right of redemption may be exercised only
against:

1) The original buyer or his heirs, or

2) The transferee of the property or of a right
on the property, provided that, in case of movable

property, he knew at the time of transfer that such
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TITLE I. — SALE.
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Draft (1919)
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property was subject to a right of redemption.
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If no price of redemption is fixed, the property
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may be redeemed by reimbursing the price of the | gy 51 17a8rn s sin
sale.
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Costs of the sale borne by the buyer must be
reimbursed together with the price.

Costs of redemption must be borne by the
person who redeems.
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The property must be returned in the condition
in which it is at the time of redemption.
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¢ol

The person who redeems the property recovers
it free from any rights created by the original
buyer or his heirs or transferees before
redemption, provided that any lease made by
them in writing shall remain valid for not more
than one year after the redemption.
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TITLE I. — SALE.

aa7)
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[Part] II. — SALE BY SAMPLE. — SALE ON
APPROVAL.
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In a sale by sample, the seller is bound to
deliver property or properties corresponding to
the sample.

If the sample is lost or damaged, the burden of
proof that the property delivered does not
correspond to the sample lies on the buyer.
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The liability on account of non-correspondence
to the sample is extinguished by prescription one
year after delivery.
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A sale on approval is a sale made on condition
that the buyer shall have the opportunity to
examine the property before acceptance.
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If no time is fixed for the examination of the
property, the seller can fix a reasonable time and
notify the buyer to answer within that time
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE I. — SALE.

(18)

Draft (1919)

N.A. o ooV

N.A. Wca/e

whether he accepts the property or not.

within the time fixed by the contract or by the
notification, the contract is extinguished.
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When the property has been delivered to the
buyer in order that he may examine it, the sale is
complete in the following cases :
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the hammer or in any other customary manner.
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE I. — SALE.

(19)

Draft (1919)

N.A. o ooV

N.A. Wca/e
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A buyer at a sale by auction is bound by the
clauses of the notice advertising the sale and by
any other statements made by the auctioneer
before opening the bidding for each particular lot.

HalumsnegnaanaInazAenmualuyiIUen
k74 4' ‘Q! k4 v !
MY UAzNANNTEDU 9 Fagnaanmaldunasnon
ANMIFNmIngauamzngly

HaelunmsngnaanaInazasaum luyan
VBNY UAzmMUANNTAY q FaRneanmaliunal
AouHANMIENAMINIFuazimzely

Ob.455

[foYo)

[foYo)

The auctioneer cannot bid at an auction
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The seller cannot bid or employ any person to
bid, unless it be expressly stated in the
advertisement of the auction that he has such
right.

The seller within the meaning of this section is
the person whose property is sold.
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The auctioneer can withdraw property from the
auction whenever he thinks that the highest bid is
insufficient.
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE I. — SALE.

(20)

Draft (1919)

N.A. o ooV

N.A. Wca/e

A bidder ceases to be bound by his bid as soon
as a higher bid is made, whatever be the validity
of such higher bid, or as soon as the lot is
withdrawn from the auction.
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The highest bidder must pay the price in ready
money on the completion of the sale, or at the
time fixed by the notice advertising the sale.
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If the highest bidder fails to pay the price, the
auctioneer shall resell the property. If the nett
proceeds of such sale do not cover the price and

costs of the original auction, the original
bifi[d]der is liable for the difference.
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The auctioneer is liable for any part of the
proceeds of an auction which remains unpaid
owing to his failure to enforce the provisions of
Sections 459 or 460.
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE II. — EXCHANGE.

(21)

Draft (1919)

N.A. o oc)

N.€. Weo/e

TITLE II. — EXCHANGE.
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Exchange is a contract whereby each party suwanidsuiu fodaandsdnadidiaon aummmﬂaﬂuuu AadyanFagnIalaalou
agrees to transfer to the other party the ownership | 3y gguganilsdalaliudiy wieldnindaudatumn | nsmansuiamsndauliiuua :ﬁ’u
of properties other than money. L
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The provisions of Title I concerning sale apply
to exchange, each party to a contract of exchange
being considered as a seller with regard to the
property delivered in exchange, and as a buyer
with regard to the property received in exchange.
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE III. — GIFT.

(22)

Draft (1919)

N.¢A. we oo/

N.F. bco/e

TITLE III. — GIFT.
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A contract of gift is a contract whereby a
person, called the donor, agrees to transfer
gratuitously a property of his own to another
person, called the donee, and the donee agrees to
accept such property.
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A gift may be made by granting to the donee a
release of an obligation or by performing an
obligation due by the donee.
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A gift of property the sale of which is not
subject to the execution of an official document is
complete only on delivery of the property given.
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A gift of property the sale of which is subject to
the execution of an official document is void
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE III. — GIFT.

(23)

Draft (1919)

N.A. e oc)

N.€. Weo/e

unless made in writing before the proper official.
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If a gift has been made in writing before the
proper official and the donor does not deliver to
the donee the property given, the donee is entitled
to claim the delivery of it or its value, but he is
not entitled to any additional compensation.
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If it is agreed that the delivery of the property
given shall be made by instalments, the donor can
at any time determine the gift as to any future
instalment.

Such gift is also extinguished as to any further
instalment on the death of the donor.
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If the gift is made on condition that the donee
shall make a prestation to the donor or to a third
person the gift is said to be subject to a charge.
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If the donee fails to perform the charge the
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE III. — GIFT.

(24)

Draft (1919)

N.A. e oc)

N.€. Weo/e

donor is entitled to claim cancellation of the gift.
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If the property given is not sufficient to
perform the charge, the donee is bound to
perform it only as far as the value of the property
allows.
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If the gift is subject to a charge, the liability of
the donor for defects or eviction is the same as
that of a seller, up to the amount of the charge
only.
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE III. — GIFT.

(25)

Draft (1919)

N.A. e oc)

N.€. Weo/e
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If the donee is convicted by a final judgment of
having intentionally and unlawfully caused the
death of the donor, the heirs of the donor are
entitled to claim cancellation of the gift by the
Court.
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date of the death of the donor.
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE III. — GIFT. (26)
Draft (1919)
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A gift to take effect at the death of the donor is
governed by the provisions of law concerning

inheritance and wills.
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE IV. — HIRE OF PROPERTY.

27)

Draft (1919)

N.¢A. we oo/

N.F. bco/e

TITLE IV. — HIRE OF PROPERTY.
CHAPTER 1.
GENERAL PROVISIONS.
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A contract of hire of property or a lease is a
contract whereby a person, called the lessor,
agrees to let another person, called the lessee,
have the use or profits of the property for a
limited period of time, and the lessee agrees to
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pay therefor a remuneration called rent. ui u
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A lease of immovgable property is void unless
made in writing.

If the lease is for more than three years, it is
void unless also registered by the proper official.
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Costs of a contract of hire must be borne by
both parties equally.
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE IV. — HIRE OF PROPERTY.

(28)

Draft (1919)
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No lease may be made for a period exceeding
twenty years, provided that an existing lease may
be renewed for a period not exceeding twenty
years after the date of renewal.
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Leases maqe or renewed for more than twenty oy fyan
years are valid for twenty years only.
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A lease may be made for the duration of the life
of the lessor or of the lessee.
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When several persons claim the same movable
property under different leases, the lessee who
has first taken possession of the property by
virtue of his lease shall be preferred.
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When several persons claim the same
immovable property under different leases:

1) if none of the leases is required by law to be
registered, the lessee who has first taken
possession of the property by virtue of his lease
shall be preferred:

2) if all the leases are required by law to be
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TITLE IV. — HIRE OF PROPERTY.
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Draft (1919)
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registered the lessee whose lease was first
registered shall be preferred;
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Unless otherwise provided by the lease, a
lessee can [not] sublet or transfer his rights in the
whole or part of the property hired to a third
person.
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provisions of the lease, the lessor may determine
the contract.
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In case of transfer or sublease, the original
lessee remains liable to the lessor for any
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TITLE IV. — HIRE OF PROPERTY.
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Draft (1919)
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obligations arising out of the original lease.
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CHAPTER II.

DUTIES AND LIABILITIES OF THE LESSOR.
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0b.497
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The lessor is bound to deliver the property
hired in such a condition as renders it fit for
ordinary purposes or for the purposes appearing
from the contract.
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The lessor is bound to reimburse to the lessee
any necessary expenses incurred by him for the
preservation of the property hired, except
expenses for ordinary maintenance and petty
repairs.

Judeadsalydglilnoanudiuuazannds

1
% =< 1

4' U fa gj 1 U 1 o U U
A IndFuFartiuuila flmdidesaly

Tudf Guudildieieigeinmmulndua:
4
T

1 ) e v
IWDBDHLBNLNSILANUDY

Aundeadealdiiglilnsanudniuvazanais

1
=< 1

4' U U ga gj 1 U 1 ) U U
A IndAuFartiuuila fl¥mdidesvaly
Tuadn Buudrlyeieingasnmmuladuas
oo NN ENTDY

0Ob.500

¢ew

¢ew

In case of delivery in unsuitable condition, the
lessee may determine the contract.
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Comparison: “Civil and Commercial Code, Book IIT” TITLE IV. — HIRE OF PROPERTY. 31)
Draft (1919) N.A. w00/ N.A. bea/e

Ob.501

[fcfoy

¢

In case of a defect existing in the property hired
and impairing its fitness for ordinary purposes or
for the purposes appearing from the lease, the
lessee may determine the contract.

The foregoing provision applies whether the
lessor knew or did not know of the existence of
the defect.

A property hired which is not kept in good
order and repair is a defective property within the
meaning of this section.

0Ob.506

The lessor is liable for the consequences of any
disturbance caused to the peaceful possession of
the lessee by any person having a right over the
property hired.

Ob.516

Non-liability in matter of hire of properties is
governed by the provisions of this Code
concerning sale.

1 o en & 1 ea v oa %
MIdINOUNTNIFUTUNAN ANNTUAAVDINLY
whlunsdisrgaunnwiosuazsoudning naurado
o 1 1Y v a @A = Y v Y
ez lidesfuiana wail Mulriduae
uniiyaanavansurslszanangrineil MA19M %0
NYBYIANANINAINAIT

! - [ v oA o
MIFINDUNTWYGTUBILTING ﬂ]']NiUNW]J't’NI%‘lﬂ

L

hlunsdishgaunniosuazsoudning Kaurad

v Y

(% 1 "V v a @A = XY
dyaniazlidesiuiafa mail uldieauae
uniiyaanaansuralszanangrineil MA19M %o

NYBYIANANNAINAIT

0b.498

[of o)

[of o)

The lessor is bound to keep the property hired
in good order and repair during the continuance
of the contract.

In case of houses or other buildings, this
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TITLE IV. — HIRE OF PROPERTY.

(32)

Draft (1919)
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includes at least the repairing of the roofs, timber,
walls and floors, and the repainting of the inside
and outside at reasonable intervals.
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If the defect is not such as would deprive the
lessee of the use and profits of the property hired,
and can be remedied by the lessor, the lessee
must first notify. the lessor to make it good. If the
defect is not made good within a reasonable time,
the lessee may determine the contract.
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CHAPTER III.
DUTIES AND LIABILITIES OF THE LESSEE.
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purposes appearing from the contract.
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The lessee cannot use the property hired for Juinazlimindaunimienisednadunanain Juinazlimindaunminenisednadunanain
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The lessee is bound to take as much care of the
property hired as a person of ordinary prudence
would take of his own property.
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TITLE IV. — HIRE OF PROPERTY.

(33)

Draft (1919)
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Ordinary maintenance and petty repairs shall be
borne by the lessee.

0b.520 eee eee
If the lessee uses the property hired contra to mfnnszirhluuniyd@luinen e, een mfnszirhluuniydaluinen eeo nan
the provisions of Sections 517, 518 or 519, or g Audeduan dlvizvenndnldslfiald | eeo niediludedyan Alanszvannad i

contra to the terms of the contract, the lessor may
notify the lessee to comply with such provisions
or terms, and if the lessee fails to comply with
such notice, the lesson may determine the
contract.
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The lessee is bound to allow the lessor or his
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agents to inspect the property hired at reasonable ATININgaUNINUUATIATILAYI T8 A1dY Whamagniwdduiniuasinm lunawazsze:
times and intervals. AUMT oUANAIT
0b.523 [of o> &¢&D

The lessee is bound to allow the lessor to do
whatever is necessary for keeping the property in
good order and repair and for its preservation,
provided that if the lessee is deprived thereby of
the use or profits of the property hired he is
entitled either to determination of the lease or to a
decrease of rent proportionate to the period of
deprivation.

Y

v 1 v oean & &
TNV VCADITOHNLUTHNTN gauguuuums

1 YV 1 1 v 1 1 U 1 U U U 1
aFouluszvinan sy muninasssauli il

IIMITBOUUTH UWHNTHUZINANNAIVINUAAY LAz

U 1A U 1 U o d! 1

MlUIzNUNNNAZADIFONUFUNTWIRUF I
5 I 1Y Y ' o [
tnTunsissdou wazildienilszaadazrinnsou

o & & 1 1 ) Y o 7N ] 1
Fufwiievzsonusnsuinimilss mundesll

mlvaudesnannlalFaesnswdavuinlluadrud

gaulvivitiulule widanmauazfuanyliazan

A9990N WANIMIFONULTHUUAUNAIANFAVIUTY

uAnY MIsaN LT UaM NG IdoIAUAULAY

1 vhuldasdshasmudiu Simsgseuusuly

auals anumalrnswdauiulimanzuanmsne:ly

anmwdauavlEnswddusininemsnnoiduag lula

vieysleniign firvzuendndayadenls

= ' Yo a o Q) ¥
Wen huhfsezdndyandeild




Comparison: “Civil and Commercial Code, Book IIT” TITLE IV. — HIRE OF PROPERTY. (34)
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1) If the property hired is in need of repairs by | () Fmsndaufiigniusizamsngliazdos (®) MNFudadunmiugIzanIsnigliszdes
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3) If a third person encroaches on the property . v o e 4 . v o e a
hired or claims a right over it (@ tyasameuangnadanlunswddunm q) | (@) Syarameuengnaitiiznluniudaunm
9

the lessee shall forth with inform the lessor of
the occurrence, unless the lessor already has
knowledge of it.

If the lessee fails to inform the lessor, the lessee
is liable to the lessor for any injury resulting from
the delay.
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[ of

The lessee may not make any alteration in, or
addition to, the property hired without the
permission of the lessor.

Ob.527

If the lessee makes additions or alterations
without the permission of the lessor, he is not
entitled to reimbursement, but he is allowed, at
the extinction of the lease, to take away whatever
he added to the property, provided that he puts
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TITLE IV. — HIRE OF PROPERTY.
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[the] property in its former condition.
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If no time for payment of rent is fixed by the
contract or by custom, the rent must be paid at
the end of each period for which it is stipulated,
that is to say: if a property is leased at so much
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year; if a property is leased at so much per
month, the rent is payable at the end of each
month.
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In case of non-payment of rent, the lessor may s ldsiszansr giesdndyandenla sz glisnazuenidndyaide

determine the contract. uahanstiazisdadunedon maadusze: | Al

But, if the rent be payable monthly or at longer
intervals, the lessor must first notify the lessee to
pay it within a period of not less than fifteen
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If no written description of the condition of the
property hired has been made and signed by both
parties, the lessee is presumed to have received
the property hired in good order and repair.
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TITLE IV. — HIRE OF PROPERTY.
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Draft (1919)
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He [=lessee] is liable for any loss or damage
caused during the continuance of the lease by his
own fault or by the fault of the persons who are
living with him.

He is not liable for loss or damage resulting
from the agreed or lawful use of the property
hired.
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restoration of the property hired.
CHAPTER IV. NNIN @ ANNILIVUNIF YYD BNIN @ ANNITIVUNIF YU BN
EXTINCTION OF THE LEASE.
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A lease is extinguished at the end of the agreed
period without notice.
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A lease of garden land is presumed to be made
for one year.
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE IV. — HIRE OF PROPERTY.

37)

Draft (1919)
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A lease of paddy land is presumed to be made
for the agricultural year.
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If no period is agreed upon or presumed, either
party can determine the lease at the end of each
period of payment of rent, provided that such
party gives notice to the other of at least one rent
period.

In no such case need more than two months
notice be given.
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If the whole of the property hired is lost, the amsnddugalimhgymeldnamualesd v dmsnddugalimhgymeldnanuales v
lease is extinguished. Ty fgensiuludhe Tyanndenszulude
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If part only of the property hired is lost, the
Court may, according to the circumstances of the
case, either determine the lease or reduce the rent
proportionately.
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE IV. — HIRE OF PROPERTY.

(38)

The transferee is entitled to the rights and is
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subject to the duties of the transferor towards the i fiifudae
lessee.
0Ob.542 ¢a/o ¢ao/o

If after the lease is determined or extinguished
the lessee remains in possession, and the lessor
knowing thereof does not object, the lease is
deemed to have been renewed upon the
conditions described in Section 536.
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If a lease of paddy land is extinguished,
determined or cancelled after the lessee has
planted the paddy, the lessee is entitled to remain
in possession till the harvest is finished, on

paying the rent.
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE V. — HIRE-PURCHASE.

(39)

Draft (1919)
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Comparison: “Civil and Commercial Code, Book IIT” TITLE V. — HIRE-PURCHASE. (40)

Draft (1919)
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE VI. — HIRE OF SERVICES.

(41)

Draft (1919)

TITLE V.
HIRE OF SERVICES.

N.¢A. we oo/
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A contract of hire of services is a contract
whereby a person called the employee agrees to
render services to another person, called the
employer, and the employer agrees to pay
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therefor a remuneration, called salary,
proportionate to the duration of the services.
0b.548 oo oo

The promise to pay a salary is implied if the
services cannot, under the circumstances of the
case, be expected to be rendered gratuitously.
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The employer cannot transfer his right to a
third person, except with the consent of the
employee.

Ob.550

The employee cannot render the services by a
third person, except with the consent of the
employer.
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE VI. — HIRE OF SERVICES.

(42)

Draft (1919)

If the employee either expressly or impliedly
warrants special skill on his part, the absence of
such skill entitles the employer to determine the
contract.
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Absence of the employee from service for a
reasonable cause and during a reasonably short
period does not entitle the employer to determine
the contract.
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If no time for payment of salary is fixed by the
contract or by custom the salary is payable after
services have been rendered ; if fixed by periods
salary is payable at the end of each period.
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If after the end of the agreed period the
employee continues to render services and the
employer knowing thereof does not object, the
parties are presumed to have made a new contract
of hire on the same terms, but either party can
determine the contract by giving notice in
accordance with the following section.
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE VI. — HIRE OF SERVICES.

(43)

Draft (1919)

If the parties have not fixed the duration of the
contract, either party can determine it by giving
notice at or before any time of payment to take
effect at the following time of payment.

The employer can, on giving such notice,
immediately dispense with the services of the
employee by paying to the employee his salary
up to the expiration of the notice.

N.A. e oc)

U 1/ 1 Y o U 1 U U

mgduanldldmrualiludyaniezsedunu
whls ihwnheladhenilsaz@ndyanaiemsven
na1a lulledls grouszdamvuadieduing
asnlaanivils weliiuna@ndyanduiions
o U a v (% [ & o ¥ 1 1 o
Mruadeduiasnaalldiaifenarils welda
fosuannanainaNfou

40 4 S SV

pildludiovonnanaiInil ez iedudiaun

4 = 24 o d’ v 1 = a
andudeliasudiuiuiezdostigaudananan

u
o

N.€. Weo/e

U 1 ] YV o U 1 U U

mgduanldldamrualFludyaninzsadunu
s ihwunheladhenilhaz@ndyandrsmsuen

1 1 Y 4‘ =2 B} 1 =2 J 1 a %
nana1nth ludletaniensuazfamnuadiodudng
aslansinile wieldfunadndyannudieds
° 1 a Y (Y [ Y & 3 v 1 1
Mvuaeduiasnaalldanthneaila wela
HApIuNNANANHIINNANLADY

40 4 S SV

pildludiovonna il ez iedudaun

4 =) 24 o 4‘ v 1 =2 a
anudeliasudiuiuiezdostigaudanandn

u
o

° d‘ 1 gj S A U 1 ° dl 1 gj S A U 1
UM UMAUANUDNNANIUUNLAYD uaaﬂaaﬂ gUUIMUMATUANUINNANIUUNLAYD uﬁﬁﬂﬁﬂﬂ
U ! v A ° U U = v A ° U
Qﬂ%WQﬂWﬂQWiLﬁUiUVﬂJﬂﬂﬂW%ﬂ?qﬂ Qﬂ%?d%WﬂﬂWNLﬁﬂiuvﬂiﬂﬂ61%ﬂ11ﬂ
- [of~{)} [of~{)}

U U U J Q'/ v U v
Mgndealadacmdavesnednaduye ey
<A 1 o Y 1 ) a &4

agrinedd maziasldinmamdusuiningduondun

X <A o a 1 [ [
aziamInslli@end nsshanuiaedeionsaia

o 4‘ . 1 1 a wa | 4' C 4
qhdszmsdudulidauuamsdfisihnve saulw

! Y a &4a ' v '
aanllasgndeauazgaiana vuineiee:la
panlagiinndesuennandrvhgliadulnunaunu
Q) v
e

Mgndelatamdaveanednaduye iy
g A ) o 1 Y a &
agranend nieaztaglihmadusuiniuerdua
N X @ o a [ <
A aznamsnullidend nszhanuiaegaiiowsd

=

A o dll U 1 1 a wa U d'
A niomszmsousulianuamsUfianthnvesau
Tgalulnsgndesiazgaiana Muinediee:ld
ponlneiNnaoduennanalrtnrsealraulvu

R v
naUNU ¢

Ob.557

[~

(o~

If a contract of hire of services is one in which
the personality of the employer forms an essential
part such contract is extinguished by the death of
the employer.
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Comparison: “Civil and Commercial Code, Book IIT” TITLE VI. — HIRE OF SERVICES. (44)
Draft (1919) N.A. w00/ N.A. bea/e

Ob.558
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On determination or extinction of the contract,
the employee is entitled to a certificate as to the
length and nature of his services.
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If the employee has been brought from
elsewhere at the expense of the employer, the
employer is bound, on determination or
extinction of the contract, to pay the cost of the
return journey, provided that:

1) The contrag[c]t has not been determined or
extinguished by reason of the act or fault of the
employee, and

2) The employee returns within a reasonable
time to the place from which he has been
brought.
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE VII. — HIRE OF WORK.

(45)

Draft (1919)
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TITLE VL ANH o IN1VI ANBUE o IV
HIRE OF WORK.
0b.560 &) &)
A contract of hire of work is a contract Suh$ramhueaiiu ﬁaﬁtytyﬁmﬂﬂaﬂuwﬁa Fon suh$ramhueaiu ﬁaﬁ’mmweﬁauﬂﬂaﬂuwﬁa Fon

whereby a person, called the contractor, agrees to
do a definite work for another person, called hirer
of work, and the hirer of work agrees to pay him
for the result of the work a remuneration, called
the price.
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the execution of the work shall be supplied by the | Fruhadufdamies Hradudvam
contractor.
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If the materials for the work are to be supplied | fidumazdmsvhmanuiinanify @Fuduald  Hdumsdminhmsaudindnt fuaiug

by the contractor, the contractor shall supply
materials of good quality.
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If the materials are to be supplied by the hirer
of work, the contractor shall use them carefully
and without waste. He shall return the surplus, if
any, after the work is completed.
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Comparison: “Civil and Commercial Code, Book IIT” TITLE VII. — HIRE OF WORK. (46)
Draft (1919) N.¢A. we oo/ N.6. bve/e
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If during the execution of the work it becomes MANNFIFAUNNIB MANNFAE UM TN MANNFIFAUNNIBINTEANNFNH UM TN
apparent that the ground selected by the hirer of | gy mszammuradumszgadiredaliia AU zaMNURIFUM sz FI N9 IRRA
work or the materials supplied by him are mnmdsuesdhiedd shundsuddlidesivie | nnzsdwesihiiieda muhdFuihdddesuia

defective or unsuited to the work, the contractor
must notify the hirer of work at once, failing
which he shall be liable for the defects or delay
caused by the unsuitableness or defects of such
ground or materials.
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The contractor is bound to allow the hirer of
work or his agents to inspect the work during its
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own act or fault, the work will not be finished
within the time fixed in the contract ( or within a
reasonable time if no time is fixed in the
contract), he may notify the contractor to proceed
with the work within a reasonable time to be
fixed in the notice.
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If for any reason whatsoever except the act or
fault of the hirer of work, the work is being badly
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE VII. — HIRE OF WORK.

47)

Draft (1919)

executed or is being executed contrary to the
terms of the contract, the hirer of work may
notify the contractor to make the defects good or
to comply with the terms of the contract within a
reasonable time to be fixed in the notice.
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Comparison: “Civil and Commercial Code, Book IIT” TITLE VII. — HIRE OF WORK. (48)
Draft (1919) N.FA. o) N.F. be/e

the contractor is no longer liable for delay in
delivery or for defects, unless the defects were
such as could not be discovered when the work
was accepted, or they had been concealed by the
contractor.
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The liability of the contractor for defects is
limited to the defects appearing within one year
after delivery of the work.

If the work is for a structure on land other than
a wooden building, the contractor is liable for the
defects which may appear within five years after
delivery of the work.
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The liability of the contractor is extinguished
by prescription one year after the defect
appeared.
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Draft (1919) N.A. w00/ N.A. bea/e
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If the work is to be done by instalments and the
price is fixed at so much per instalment, the
agreed part of the price must be paid on delivery
of each instalment.
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If the work is destroyed before delivery by
force majeure, neither party is entitled to
compensation.
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work a defective or unsuitable, or through the act
or fault of the hirer of work, the contractor is
entitled to compensation for labour done and
expenses incurred by him.
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As long as the work is not finished, the hirer of
work can determine the contract on making
compensation to the contractor for any injury
resulting from the determination of the contract.
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Comparison: “Civil and Commercial Code, Book IIT”

TITLE VII. — HIRE OF WORK.

(50)

Draft (1919)

N.A. e oc)

N.€. Weo/e

v

at the death of the contractor by the heirs of the
contractor giving notice to the hirer of work
within two months after such death.

The hirer of work is bound to accept such part
of the work as is already done, and to pay a
reasonable price for it, provided that it be of some
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is one in which the personality of the contractor
forms an essential part, but he remains liable for
any act or fault of such subcontractors.
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Draft (1919)

TITLE VIL
CARRIAGE.

TITLE VIII. — CARRIAGE.
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A carrier is a person whose business is to
transport goods or passengers for a remuneration.
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The carriage of goods or passengers by the

State Railways Department and of postal articles
by the Department of Post and Telegraph are
governed by the laws or regulations concerning
such Departments.

The carriage of goods by sea is governed by the
laws and regulations relating thereto.
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CHAPTER L.
CARRIAGE OF GOODS.
[Part] I. — GENERAL.
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The person making an agreement with a carrier
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Comparison: “Civil and Commercial Code, Book IIT”

Draft (1919)

for the transportation of goods is called the
sender or consignor.

The person to whom the goods are forwarded is
called the consignee.

TITLE VIII. — CARRIAGE.
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The remuneration to be paid for the
transportation of the goods is called the freight.
0b.590 Le6 Vo6

The accessories of the freight include any
customary expenses duly incurred by the carrier
in course of transportation.
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If required by the carrier, the sender must
supply him with a way-bill. The way-bill must
show the following particulars:

1) The nature of the goods sent, their weight or
bulk and the nature, number and marking of the
packages.

2) The place of destination.

3) The name or trade name and address of the
consignee.

4) The place where and the time when the way.
bill is made out.

The way-bill must be signed by the sender.
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Comparison: “Civil and Commercial Code, Book IIT”

Draft (1919)

If required by the sender, the carrier must
supply him with a consignment note.

The consignment note must show the following
particulars:

1) The matters contained in Section 591, 1,2 &
3.

2) The name or trade name of the sender.

3) The amount of freight.

4) The place where and the time when the
consignment note is made out.

The consignment note must be signed by the
carrier.
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A consignment note may be made to a named
person, or to order, or to bearer.
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[Part] II. — DUTIES AND LIABILITIES
OF THE CARRIER.
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If a consignment note has been made, delivery
can be obtained only on its surrender.
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Draft (1919)

TITLE VIII. — CARRIAGE.
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caused by force majeure or by the nature of the
goods.
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The carrier is liable for loss, damage or delay
caused by the fault of the other carriers or
persons to whom he entrusted the goods.
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If the goods are of a dangerous nature or are
likely to cause injury to persons or property, the
sender must declare their nature before making
the contract of carriage, failing which he shall be
liable for any injury caused by them.
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Draft (1919)

The carrier is not liable for specie, currency
notes, bank notes, bills, bonds, shares,
debentures, warrants, jewels and other valuables,
unless he is given notice of the value or nature of
such goods when they are delivered to him.

If their value is declared, the liability of the
carrier is limited to such declared value.
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Compensation in case of delay in delivery
cannot exceed the amount which could be
awarded in case of total loss of the same goods.
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0b.604
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The arrival of the goods must be notified to the
consignee in the manner provided by custom.
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0Ob.605

Dvm

Dvm

No compensation is due for loss or damage
discoverable from the external condition of the
goods or for delay, if the goods were accepted
without reservation on delivery.

0b.606

In case of loss or damage not discoverable from
the external condition of the goods, no
compensation is due unless notice of loss or
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damage has been given to the carrier within eight
days after delivery of the goods.

TITLE VIII. — CARRIAGE.

N.A. o oc)
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Ob.607

Ve

blc

The liability of the carrier for loss, damage or
delay is extinguished by prescription one year
after delivery or, if the goods were not delivered,
one year after the date when delivery ought to
have been made.
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0b.608

V¢

blc¢

A provision in a receipt, consignment note or
other such document delivered by the carrier to
the sender, excluding or limiting the liability of
the carrier, is void unless the sender expressly
agreed to such exclusion or limitation of liability.
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[Part] III. — RIGHTS AND DUTIES OF
THE SENDER AND THE CONSIGNEE.

0b.609

bl

bl

As long as the goods are in the carrier's hands,
the sender or the holder of the consignment note
can exercise the right of stoppage in transit, that
is to say he can require the carrier to stop the
transportation or to return the goods.

In such case, the carrier is entitled to the freight
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in proportion to the transportation performed and
to all other expenses occasioned by the stoppage
or the return of the goods.

TITLE VIII. — CARRIAGE.

N.A. o oc)
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oo/
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After the goods have arrived at the place of
destination and the consignee has demanded
delivery. or after the carrier has given notice of
the arrival of the goods to the consignee, the
consignee is entitled to the rights of the sender
arising out of the contract of carriage.
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0Ob.614

)Gl

)Gl

If goods are lost by force majeure, the carrier is
not entitled to the freight. Whatever has been
received on that account must be returned.
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Ob.615
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‘Dlae’

If the carrier delivers the goods before payment
of the freight and accessories, he remains liable
to preceding carriers for such part of the freight
and accessories as may still be due to them.
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time apply to the Court for an order, either :

1) Restricting the exercise of this right to such
part of the goods as the Court may deem
sufficient to cover the freight and accessories, or

2) Ordering the carrier to deliver the goods on
security being given for payment of freight and
accessories.

TITLE VIII. — CARRIAGE.

N.A. o oc)

(58)

N.€. Weo/e

Ob.617

Lme

Lme

If the consignee cannot be found, the carrier
must notify the sender by registered letter to give
his orders as to the disposal of the goods and to
provide for the payment of the freight and
accessories within a reasonable time to be fixed
in the notice.

If the sender fails to comply with the notice the
carrier can sell the goods by public auction.

0Ob.618

If the consignee does not take delivery of the
goods, or does not pay the freight and accessories
due by him, the carrier can notify the consignee
by registered letter to pay the freight and
accessories and take delivery within a reasonable
time to be fixed in the notice.

The carrier must at the same time notify the
sender by registered letter.

If the consignee or the sender do not comply
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with the notice, the carrier can sell the goods by
public auction.

Ob.619

In the cases provided by Sections 617 and 618,
if the goods are of a perishable nature, the carrier
can sell them by public auction without notice.

TITLE VIII. — CARRIAGE.

N.A. o oc)

(59)

N.€. Weo/e

0b.620

)15}

)15}

The carrier shall forthwith deduct from the nett
proceeds of the public auction the freight,
accessories and other monies due in connection
with the contract of carriage and must deliver the
surplus to the person entitled to it.
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0b.621

Dmm

Dmm

If the goods were transported by several
carriers, the last of them can exercise the rights
described in Sections 616 to 620, for the amounts
due to them all for freight and accessories.
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CARRIAGE OF PASSENGERS.
0b.623 bme Y T
The carrier of passengers is liable for delay or Hruvudsazdesivindeaulagansluanudemes | ASuvudeazdessuAndeaulasasluanudsme

for any other injury suffered by any passenger by
reason of the transportation, unless the delay or
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injury is caused by force majeure or by the fault
of that passenger.

TITLE VIII. — CARRIAGE.
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Luggage entrusted to the carrier in time must
be delivered on the arrival of the passenger.
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If the passenger does not take delivery of the
luggage within one month after its arrival, the
carrier can sell it by public auction.

If the luggage is of a perishable nature, the
carrier can sell it by public auction twenty-four
hours after it arrival.

The provisions of Section 620 apply mutatis
mutandis.
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0b.626

omeY
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The rights and liabilities of the carrier for the
luggage which has been entrusted to him are
governed by Chapter I, even though the carrier
did not make a separate charge for it.
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No liability is incurred by the carrier for
luggage which has not been entrusted to him,
unless such luggage be lost or damaged by the
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fault of the carrier or of his employees.

TITLE VIII. — CARRIAGE.
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D med

D med

A provision in a ticket, receipt or such other
document delivered by the carrier to the
passenger excluding or limiting the liability of
the carrier is void, unless the passenger expressly
agreed to such exclusion or limitation of liability.
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TITLE VIIIL.

LOAN.
CHAPTER L
LOAN FOR USE.
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A contract of loan for use is a contract whereby
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a person, called the lender, agrees to let another | #4%8y, Wyanadnaunila Feniiiin 1faoe Ao TWyaaadnaunile Gendiin lyaes
person, called the borrower, have the use of a | 54, 43 F il adanils Tneideulud diuazieiu nngauasladmialanldr vazddunnasihiezdu
property without paying remuneration and the o en &4 o s u en &4 y 2 v
niudduidieldFaesaioudy nindauin ieldlFaesaioudy
borrower agrees to return the property after
having had the use of it.
0b.630 b>Ycdlo) Y o)
A contract of loan for use is complete only on msligulgasgliy shuhdenviysaldeiieds m3liduldasgiiu shuhdenviysalderiieds
delivery of the property lent. NeuNINIAUFIAEN NeuNINIAUFIHEN
Ob.631 ol oW
Costs of the contract, costs of delivery of the mgsrauilonlumsidyania sideaeuuas mgnsrnilonlumsidyania sdaeuuas
property lent and costs of return must be borne by ghdsdunswdaussduia douanuafduwudide | mddunswddusaduia dounnuddBududide
the borrower.
0b.633 Dm b&m

The borrower cannot use the property lent for
[purposes] other than ordinary purposes or
purposes appearing from the contract itself.
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0Ob.634

The borrower cannot let a third person have the
use of the property lent.

0b.635

If the borrower acts contrary to any of the
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provisions of Section§ 633 or 634, he becomes amﬂag:‘ffumd GRIA Em?aqnamﬂagjifmad
liable for any loss or damage even caused by
force majeure to the property lent, unless he
proves that the property would have been lost or
damaged in the same way even if he had not
acted contrary to such provisions.
Ob.636 vEE vEE
The borrower is bound to take as much care of | ggusidosanunindaudedulimiloasu Fiusdesanunindaudainlmiloaru
the property lent as a person of ordinary prudence  jqq 992 anunsndduronuias IYYFUITNIADUNTNIRUVBIAULDA
would take of his own property.
0b.637 v e
If the borrower acts contrary to any of the lunsainarnaeasnanBlumnas beo TuAd ) lunsainarnaeasnanBlumnas beo TuAd v
provisions of Sections 633, 634 or 636, the lender| &g 1l5zngAdhiludeanuluinan vee Ad 4% | Hdudlszngadiludennuluinam bee A {1
can determine the contract. fuvzvenidndandld fuvzvenidnduandld
0Ob.639 b b>Ycdo)

If the parties have fixed no time for the return,
the borrower must return the property after he has
had the use of it for the purposes appearing from
the contract, provided that the lender can claim
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the return as soon as a time reasonably sufficient
for such use has elapsed.

0b.640

If the parties have fixed no time for the return
and the purposes of the loan do not appear from
the contract, the lender can claim return at any
time.

N.A. e oc)

P

WOLAMTNNEND

v

AlFaoensndautinaSoudd
¥V ®al ¥ o v vy & (v [~ 1 1
mnaddldmvuaduld deludyanfbidnngh
IS v 4‘ v 1 1 U =) A A
oulUlFemslalad uihdliuezSonvesduile

T3iler

N.€. Weo/e

P

WOUAMTNNEND

v

Jdl¥FaoonsndduiiuaSauds
v ®al Y o LY v & [y [=1) ] 1
mnaddldmvuaduld Weludyanfbidnngh
- v & v ! o/ = ]
oulUlFemslalad iuhdlituezSonvesduile

T5iler

Ob.641 ey e/
Expenses for ordinary maintenance of the alFheduulsnfuamsthgesnumindiduds | aldhedwduldsnfudmathgesnvmsndiduds
property lent must be borne by the borrower. 4 ¥ ova o v D A T T
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Any other charges upon the property lent must Y Y Y Y
be borne by the lender.
Ob.646 e b>Yad ~1

A contract of loan for use is extinguished by
the death of the borrower.
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The liability for compensation or
reimbursement of expenses in connection with a
contract of loan for use is extinguished by
prescription six months after the extinction of
such contract.
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CHAPTER II.
LOAN FOR CONSUMPTION.
[Part] I. — GENERAL PROVISIONS.
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Ob.648 v¢&o vé&o
A contract of loan for consumption is a contract,  gudduldaunlaestiu Aedyandaflvdulou sunduldauldestiu Aedyandadlrdulou
whereby a person called the lender, agrees to assuanslunsndausiial¥llauliunulSnad | assuanflunsnddusiial¥luauldmnugSuned
transfer the ownership and possession of property vualdllunfon lngdeulvhdduazisduning | mvualwldunddn wazdduanasinezAunsudau

to another person, called the borrower, with or
without remuneration, and the borrower agrees to
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0Ob.649

A contract of loan for consumption is complete

only on delivery of the property lent.

0B.650 b>Tofo) >Ycfo)

Costs of the contract, costs of delivery of the
property lent and costs of return must be borne by
the borrower.
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0b.652
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If no time for return of the property lent has
been fixed, the lender may give notice to the
borrower to return the property within a
reasonable time to be fixed in the notice.
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[Part] II. — SPECIAL RULES FOR L.OAN OF MONEY.

0b.653
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Ve m

No loan of money for a sum exceeding two

hundred baht in capital may be proved unless
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there be some written evidence signed by the
borrower.

Draft (1919)

N.A. e oc)

wuniadesdialasdramilibiasmeioefiunly

)

[ v ' Q6 Y a L3
RN Mudnaa

N.€. Weo/e

1 YN | o 1 1 2] N Ay
uiamsfgudunilidesdialasgrmiliasansiioyon
A [ o ¥ 1 1 [ YY) P 1
g duddgudr unezilesfodlisdunanlaly

TumsdduQuiivdnguduniadotiu Muie:

o A Y a Y A Ao | o A 1
haumsEduldaedlefivangiuuniiidosdidla

1 d! A dl N <~ L
peavitlsasanefiodonliduinuand viotona1sou

| L 1 YN g’J’ v =) v = %
Wunangruudansnsutiuldnuuwdl nislaung

WinoeuadluenaTHuLAD

Ob.654

e

e

Interest shall not exceed 15% per year; when a
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higher rate of interest is fixed by the contract, it | gyanfivuanenibediuniini fl¥anauwnwude | Fyandmuasenideiiuniii flfanasndudes
0 1
shall be reduced to 15% per year. ga=AuThael a=3usdail
0b.655 o&¢ oYcd o

Interest shall not bear interest. But the parties
to a loan of money may, at the end of each
succeeding year, agree that the interest due shall
be added to the capital, and that the whole shall
bear interest, provided that any such agreement
be made in writing.
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borrower, instead of money, accepts goods or

brTag) brTag)
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negotiable instruments, the amount of the loan
shall be taken as the actual value of the goods or
negotiable instruments at the time of delivery.
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DEPOSIT.
® ® o ® ® o
CHAPTER L. NHNIA o ﬂﬂlﬂﬂla‘i%ﬂ'ﬂ,ﬂ NHNIA o Uﬂlﬂﬂlﬁi%ﬂ?v‘,ﬂ
GENERAL PROVISIONS.
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A contract of deposit is a contract whereby a Suhwhanswdiiu Aedey suhhansndiiu ﬁaé’tytyﬁ;mﬂﬂaﬂuwﬁa 3on

person, called the depositor, agrees to deliver a
movable property to another person, called the
depositary, and the depositary agrees to keep such
property in safe custody, with or without
remuneration, and to return it to the depositor or
to a third person.
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e’

The depositary is bound to take as much care of]
the property deposited as a person of ordinary
prudence would take of his own property.
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Ob.660

bYoo

VYoo

The depositary is not allowed, without the
permission of the depositor, to use the property
deposited or to let a third person have the use or
custody of it.

Ob.661

The depositary who acts contrary to any of the
provisions of Section 660 becomes liable for any
loss or damage caused even by force majeure to
the property deposited, unless he proves that the
property would have been lost or damaged even
if he had not acted contrary to such provision[s].
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If a third person claims a right over the property
deposited and enters an action against the
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depositary, or attaches the property, the
depositary must forth with give notice thereof to
the depositor.

After the depositary has been served with a writ
at the suit of the claimant or after attachment, the
depositary can only return the property on an
order of the Court, or with the consent of the
parties to the case.
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If a time for the return of the property
deposited has been fxed|fixed], the depositary
cannot return the property before such time,
except in case of unavoidable necessity.
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Although the parties have fixed a time for the fainddyaneldamvuanaduline: iy fadingduanaldmnuanaidulinez iy
return of the property deposited, the depositary | ysygaugerhnifudelsfiom Srhdrhnezdendulu niudauduhndudelsion SridrhnazGeaduly
must return it at any time on demand made by the| 10116  #54yshnfgpadiuls nanlaq FiushnfdesAuld
depositor.
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If the parties have fixed no time for the return Nadyanlildmmuanadulinez b hadyanlildmnuanadulinezibu

of the property deposited, the depositary can
return it at any time.
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third person, the depositary can only return it to
that third person.
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The depositary is bound to deliver with the defunind Sriaennaifaudninddudahni | defunswd Hriaeanaiaudninddudasniis
property any interest and profits which may have | yila g5ushndideademeundonlfunswdauiy | vihla f3urhasidesdanounfonldumindauiu
accrued from it. *1g o

0Ob.669 Yoo/ YY)

Costs of returning the property deposited must mfunswddudarhadu donanuAdihnnludide | adunswddudahniy douanuddrhndudide

be borne by the depositor.
0b.671 o o

The depositor is bound to reimburse the
depositary for any expenses which were
necessary for the preservation or maintenance of
the property deposited unless such expenses were
incumbent upon the depositary under the contract
of deposit.
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If no time for payment of remuneration is fixed
by the contract or the[by] custom, the
remuneration is payable when the property
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deposited is returned. If fixed by periods, the
remuneration is payable at the end of each period.
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oo

When the remuneration or expenses are not
paid, the depositary is entitled to retain the
property deposited, provided that the depositor
may at any time apply to the Court for an order,
either:

1) Restricting the exercise of this right to such
part of the property deposited as the Court may
deem sufficient to cover the remuneration or
expenses, or

2) Ordering the depositary to return the
property deposited on the depositor giving
security for remuneration or expenses.
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The liability for remuneration, reimbursement
of expenses or compensation in connection with a
deposit is extinguished by prescription six
months after the extinction of such contract.
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CHAPTER II.
SPECIAL RULES FOR DEPOSIT OF MONEY.
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If the deposit is one of money, it is presumed
that the depositary shall not return the same
specie, but the same amount.

The depositary can use the money deposited
and is only bound to return an equivalent amount.
He is bound to return such amount even should
the money deposited have been lost by force
majeure.
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0b.680
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If the depositary is only bound to return the
same amount of money, the depositor cannot
demand the return of the money before the agreed
time, nor can the depositary return it before such
time.
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CHAPTER III.
SPECIAL RULES FOR INNKEEPERS.
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The proprietor of an inn, or hotel or of any
other place where travellers or guests receive
sleeping accommodation for remuneration is
considered as a depositary of the luggage or other
property brought by such travellers or guests.

He is liable for any loss or damage caused to
such luggage or property unless he proves that

such loss or damage was not caused by his act or
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fault, or by the act or fault of persons for whom
he was responsible.
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The liability for specie, currency notes, bank
notes, bills, bonds, shares, debentures, warrants,
jewels or other valuables belonging to the
traveller or guest is limited to two hundred baht,
unless such valuables have been deposited with
the proprietor with an indication of their nature
and value.

0b.683

If valuables have been deposited with the
proprietor, he is liable for them up to the value
declared.
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A notice posted in the inn, hotel or other such
place excluding or limiting the liability of the
proprietor is void unless the traveller or guest
expressly agreed to such exclusion or limitation
of liability.
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The liability for compensation for loss or
damage caused to the luggage or other property
of the traveller or guest is extinguished by
prescription six months after the departure of the
traveller or guest.
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If the remuneration is not paid, the proprietor
can exercise over the luggage or other property of’
the traveller or guest which is in the inn, hotel or
other such place the rights described in Sections
673, 674 and 675.
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TITLE X.

SURETYSHIP.
CHAPTER L
GENERAL PROVISIONS.
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A contract of suretyship is a contract whereby a
person, called surety][,] agrees to perform an
obligation in case the debtor does not perform it.
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A contract of suretyship may guarantee any
obligation even unconditional or future.

0b.690

An obligation which is voidable owing to one
of the parties being incapacitated may be
guaranteed by suretyship if it appears from the
contract or from the circumstances of the case
that the surety agreed to guarantee the creditor
against the consequences of the want of capacity.
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A person can agree to be surety for another
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The suretyship covers interest and
compensation due by the debtor on account of the
obligation and all charges accessory to it.
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without first demanding performance from him.
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If, on enforcement of the contract of suretyship,
the surety does not perform the whole of the
obligation of the debtor, together with interest,
compensation and accessories, the debtor remains
liable to the creditor for the surplus.
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EFFECTS BEFORE PERFORMANCE.
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As soon as the debtor is in default the creditor
is entitled to demand performance of the
obligation from the surety.
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The surety is not bound to perform the
obligation before the time fixed for performance,
although the debtor may have lost the benefit of
the time clause.
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The surety is entitled to summon the debtor to
appear in the action in order that the judgment
may decide on his liability to the creditor and on
the liability of the debtor to him.
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When the debtor is summoned and the surety
proves:

1). That the debtor has the means to perform
the whole or part of the obligation, and

2) That enforcement against the debtor would
not be difficult,

the Court may, in its discretion, order that the
obligation shall be enforced first against the
debtor.
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mortgage, the surety is entitled to have the
obligation performed first out of the property
pledged or mortgaged.
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If the surety has agreed to be bound jointly
with the debtor, the surety becomes a joint debtor.
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An interruption of prescription against the
debtor is also an interruption against the surety.
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CHAPTER III.
EFFECTS AFTER PERFORMANCE.
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The surety who has performed the obligation is
entitled to reimbursement from the debtor and is
subrogated to the rights of the creditor against the
debtor.

But he cannot exercise such rights to the injury
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has performed the obligation and the debtor, in
ignorance, performs it, the surety is not entitled to
reimbursement by the debtor.

The surety has only an action for undue
enrichment against the creditor.
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If the creditor impairs or reduces the securities
given for the performance of the obligation, the
surety is discharged to the extent of the injury
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If suretyship has been given for a series of
transactions, the surety can at any time determine
the suretyship for the future by giving notice to
the creditor to that effect.

In such case, the surety is not liable for
transactions one by the debtor after the notice has
reached the creditor.
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which is to be performed at a definite time, and
the creditor grants to the debtor an extension of
time, the surety is discharged.

The surety is not discharged if he agreed to the
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the Court.
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The surety is entitled to tender performance of | fehilszuazvessnilunidmilnaudiiof desziuezverissnilunidmilnaudidods

the obligation to the creditor from the time when | &y19a915281& fvungsesle
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If the creditor refuses to accept performance,
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the surety is discharged.
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TITLE XI.

MORTGAGE.
CHAPTER 1.
GENERAL PROVISIONS.
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ool
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A contract of mortgage is a contract whereby a
person, called the mortgagor, agrees to assign a
property to another person, called the mortgagee,
as security for the performance of an obligation,
without delivering the property to the mortgagee.

The mortgagee is entitled to be paid out of the
mortgaged property in preference to ordinary
creditors and even though the ownership of the
property has been transferred to a third person.
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Immovables of any kind can be mortgaged. duadImsunsndtiuoradiuesld Lilhdszanla duadImsunsndtiuoradiuesld linhdszanla
The following movables can also be 9 9

mortgaged, provided they are registered
according to law:

1) Ships or vessels having displacement of and
over six tons, steam-launches or motor-boats
having displacement of and over five tons.

2) Floating houses.

3) Beasts of burden.

4) Any other movables for which the law shall
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provide registration to that effect.
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A contract of mortgage must specify the
property mortgaged.
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No property can be mortgaged except by its
present owner.

o CEa) L 1 v % o
nindaulidedila g uenanguluiimingly

o s LEY gj YV Q| %
ATNUBINTINYFTUUY uaﬂmﬂmﬂummaﬂumm:

19917199 1u09109 Munlasouszdrueamlaly

5 U 1 1 d’ o 1
Tuuad Munlasduazsiusalalu
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A person whose right of ownership over a
property is subject to a condition, can mortgage
the property only subject to the same condition.
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A contract of mortgage may secure any
obligation, even conditional or future.
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0Ob.722

oo
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A contract of mortgage must Géttify[specify]
the obligation for the performance of which the
mortgaged property is assigned as security, and
its amount in Siamese currency.

If the obligation is unlimited, the parties shall
fix the highest amount for which the mortgaged
property is assigned as security.
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A person may mortgage a property as security
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for the performance of an obligation by another
person.
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aoeo

The performance of one and the same
obligation may be secured by the mortgage of
several properties belonging to either one or
several owners.

The parties may agree :

1) that the mortgagee shall enforce his right
against the mortgaged properties in a specified
order.

2) that each property is security only for a
specified part of the obligation.
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As long as the obligation is not due, the
mortgagor cannot agree that the mortgagee shall,
in case of non-performance, become the owner of
the mortgaged property or dispose of it otherwise
than in conformity with the provisions
concerning enforcement of mortgage (Chapter
IV).
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ool
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Notwithstanding any clause in the contract to
the contrary, a property mortgaged to a person
can be mortgaged to another person during the
continuance of the previous contract.

But beasts of burden cannot be subjected to
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suc[c]essive mortgages.
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The parties to a contract of mortgage may agree
that the obligation shall be performed by
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A contract of mortgage must be made in Sudyansiuestiu muhdeunuwunilidedenth  sudaandiuesiu huhdeainfunilide was

writing in the presence of and registered by the | | ¥1yfna1u3mihi LLa AN TIUMNNYVINGUAS | AN Deudentdninaudnehi
competent official in accordance with the rules navetidudmum =3
relating thereto.
CHAPTER II. UM © ANBINaIATALLNEI LA UM © ANIUaIATA UL LA
EXTENT OF MORTGAGE.
Ob.729 aeé& aeé&

The mortgaged property is security for the
performance of the obligation and for the
following accessories :

1) Interest, if any.

2) Compensation in case of non—performance
of the obligation.

3) Costs of enforcement of the right of
mortgage.
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The right of mortgage extends to all the
properties mortgaged and to the whole of each of
them, even after part performance.
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0Ob.731

e/

e/

When the mortgaged property is divided into
parcels, rights of mortgage continues to extend to
each and all of them.

However, one parcel may be transferred free of
any right of mortgage with the consent of the
mortgagee. Such consent or order cannot be set
up against the buyer of the mortgagee's right
unless it has been registered.
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The right of mortgage extends to all things
which are so connected with the mortgaged
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property as to form one thing with it, subject to 459, 7313 165741141 PHumumnande il
the restrictions provided by the three following
Sections.

Ob.733 aee’ /oo

The right of mortgage on a land does not
extend to the buildings erected by the mortgagor
upon it after the time of mortgage unless there is
in the contract a special clause to that effect.

However, in any case, the mortgagee can have
such buildings sold with the land, but his
preferential right does not extend to the increase
of value derived from the buildings.
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The right of mortgage over buildings made by a
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person upon or under another's land does not
extend to that land, and vice versa.

N.A. o oc/
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The right of mortgage does not extend to the
fruits, interests and profits of the mortgaged
property except after the time when the
mortgagee has notified the mortgagor or the
transferee of his intention to enforce the
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Ob.736 (51 51G) (HIG1G]

No agreement entered after the time of the
mortgage creating servitudes or other real rights
upon the mortgaged property which depreciates
the property, can be set up against the mortgagee
unless he has agreed to it.
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If the mortgaged property is damaged, or if one
of the mortgaged properties is lost or damaged,
so that the security becomes insufficient, the
mortgagee can enforce at once the mortgage,
unless there is no fault of the mortgagor and the
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lat[t]er offers either to mortgage another property
of sufficient value or to repair the damage within
a reasonable time.
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Ob.738

o

o

If a person who has mortgaged a property as
security for the performance of an obligation by
another person performs the obligation on behalf
of the debtor to prevent the enforcement of the
mortgage, he is entitled to recover from the
debtor the amount of the performance.

If the mortgage is enforced, the mortgagor is
entitled to recover from the debtor the amount up
to which the mortgagee has been satisfied by
such enforcement.
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o/

o/

When two or more persons have mortgaged
their properties as security for the performance of
one and the same obligation by another person
and no order has been specified, the mortgagor
who has performed the obligation or on whose
property the mortgage has been enforced, has no
right of recourse against the other mortgagors.
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When several persons have mortgaged their
properties as security for the performance of one
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and the same obligation by another person and an
order has been specified, the release granted by
the mortgagee to one of the mortgagors
discharges the subsequent mortgagors to the
extent of the injury suffered by them thereby.
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Ob.740

oacy

If a person has mortgaged a property as
security for the performance of an obligation by
another person, and the creditor grants to the
debtor an extension of time, the mortgagor in
discharged.

The mortgagor is not discharged if he agreed to
the extension of time or if the extension ifi[is]
granted by the Court.

Ob.741

If a person has mortgaged a property as
security for the performance of an obligation by
another person, the mortgagor is entitled to tender
performance of the obligation to the mortgagee
from the time when performance is due.

If the mortgagee refuses to accept
performance[,] the mortgagor is discharged.
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CHAPTER IV.
ENFORCEMENT OF MORTGAGE.
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The mortgagee must first notify the debtor by
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registered letter to perform his obligation within a
reasonable time to be fixed in the notice. If the
debtor fails to comply with such notice, the
mortgagee can apply to the Court for an order :

1) either ordering that the property mortgaged
be seized and sold by public auction; or
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2) transfering to him the ownership of the
mortgaged property.
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value of the property overcovers the amount due;
or
3) there are other registered mortgages or
preferential rights on the same property.
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When one and the same property is mortgaged
to several mortgagees, they rank according to the
respective dates and hours of registration, and the
earlier mortgagee shall be satisfied before the
later one.
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A later mortgagee cannot enforce his right to
the injury of an earlier one.
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The nett proceeds of the auction shall be
distributed to the mortgagees according to their
ranks, and the[ ]surplus, if any, shall be delivered
to the mortgagor.
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If the estimated value of the property, in case of’
transfer, or the nett proceeds, in case of auction,
are less than the amount due, the debtor of the
obligation remains liable for the difference.
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If a mortgage extends to several properties and
no order has been fixed, the mortgagee can
enforce his right upon such of them as he may
select, provided that he does not do so upon more
properties than is necessary for the satisfaction of
his right.
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The mortgagee who intends to enforce the
mortgage against the transferee of a mortgaged
property must notify the transferee by registered
letter of his intention one month before applying
to the Court.
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CHAPTER V.
RIGHTS AND DUTIES OF THE TRANSFEREE
OF A MORTGAGED PROPERTY.
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The transferee of a mortgaged property may
remove the mortgage, provided that he be not the
principal debtor, a surety or an heir of either of
them.
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The transferee may remove the mortgage at any
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time until, or within one month after he has been
notified by the mortgagee of his intention to
enforce the mortgage.
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The transferee who wishes to remove the
mortgage must offer to all the registered creditors
to pay such sum of money as he thinks fit.

Ob.755

The form of the offer may be made to contain
the following particulars :

1) the place and description of the mortgaged
property,

2) the date of transfer of ownership,

3) the name of the former owner,

4) the name and residence of the transferee,

5) the sum offered,

6) a calculation of the total amount due to each
of the creditors including accessories, and of the
sums which would be distributed to them
according to their respective ranks.

A certified copy of the entries in the official
register referring to the property mortgaged will
be enclosed.
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If a creditor refuses the offer, he is entitled to
apply to the Court within one month from the
date of the offer, for an order to have the
mortgaged property sold by public auction,
provided that he notifies his refusal to the
transferee and to the other registered creditors.

The transferee can bid at the auction.
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If the nett proceeds of the auction are not more
than the sum offered by the transferee, the
creditor demanding sale shall bear the costs of the
auction.
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If a creditor does not answer the offer of the
transferee within one month from the date of the
offer, the mortgage or preferential right is
removed by the transferee depositing in lieu of
performance the sum offered to such creditor.

¥ v
S o

e miliananglfauessudiaueinnauud
Tnsuanseontdamlavdietsna munduesmysuz
ansn wuduldneuldmedTuloulddu nienadu
musauiaue ¥ unumassznil

v v
S o

4' v U U o QIJ v
Warh i ldauessvananannaauud)
Tnguanionn

v

& a @ 1 1 o &
Favselaglsenuna Mundueanie
a ac & [ 1 Yy Y Y a A
y3uansi (Huduldaeuldmedsulouly iy wians
RUANDWIUNEUD = 1Fununstis=vil

0Ob.761

o/l

o/l

Any right over the mortgaged property existing
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in favour of the transferee before the transfer and
extinguished by merger in consequence of the
transfer, shall revive in his favour when the
enforcement or the removal of the mortgage
results in the transfer of the ownership to another
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In case of enforcement or removal of mortgage,
if the value of the mortgaged property has been
reduced by the fault of the transferee, he is liable
to pay compensation to the mortgagee up to the
extent of the injury suffered by him thereby.

0b.763

In case of enforcement or removal of mortgage,
if the value of the mortgaged property has been
increased by the transferee, he is entitled to
reimbursement of his expenses out of the
proceeds of the sale up to the amount of the
increase of value at the time of the auction.
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CHAPTER VI
EXTINCTION OF MORTGAGE.
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A contract of mortgage is extinguished :
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The mortgagee can enforce the mortgage even
after the obligation secured has been extinguished
by prescription, but the arrears of interest on
mortgage cannot be enforced for more than five
years.
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When a contract of mortgage is extinguished,
the owner of the property concerned is entitled to
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have such extinction registered by the competent
official.
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The mortgagor is entitled to have any part
performance, or any discharge, or any agreement
reducing the number of the mortgaged properties
or the amount of the obligation secured,
registered by the competent official.

Any such part performance, discharge, or
agreement, cannot be set up against the buyer of
the mortgagee's right unless it has been
registered.
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TITLE XIL.

PLEDGE.
CHAPTER 1.
GENERAL PROVISIONS.
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A contract of pledge is a contract whereby a
person, called the pledgor, agrees to deliver to
another person, called the pledgee, a movgable
property, called pledge, as a security for the
performance of an obligation to the pledgee.
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The pledge is security for the performance of
the obligation and for the following accessories :
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Comparison: “Civil and Commercial Code, Book III” TITLE XIII. — PLEDGE. (101)
Draft (1919) N.F. W oo/ N.F. beo/e
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If the pledge is a right represented by a written
instrument, the contract of pledge is void
fnh[un]less such instrument be delivered to the
pledgee and the contract of pledge be notified in
writing to the debtor of the right.
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If the instrument is transferable by
indorsement, the contract of pledge is void unless
the pledgor indorses such instrument to the
pledgee and the indorsement shows that it was
made for the purpose of pledge.

No notification to the debtor of such instrument
1S necessary.
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If the instrument is a share certificate or other
such instrument issued to a named person and not
transferable by indorsement, the contract of

pledge is void unless such instrument is pledged
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Comparison: “Civil and Commercial Code, Book III”

TITLE XIII. — PLEDGE.

(102)

Draft (1919)
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by making on it a statement to that effect. sanaeludnuar e Didomsleuiumiud uniyeAnmasludnun: v Ndemslouiunio
No notification to the debtor of such instrument Hud
is necessary.
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obligation for which it is security is due, the Usziulifulad suhganiluisdnidesdanendy | fllad uhganiluvsdnidedemaunsndausi
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constitutes a pledge in lieu of the pledged right. If
the property delivered is money, it shall be
appropriated to the performance of the obligation.
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If a right is pledged, it cannot be extinguished
or modified to the injury of the pledgee without
the consent of the pledgee.
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ao/do

ao/do

As long as the obligation is not due, the pledgor
cannot agree that the pledgee shall, in case of non
-performance, become the owner of the pledge or
dispose of it otherwise than as provided by this
Chapter.
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Comparison: “Civil and Commercial Code, Book III” TITLE XIII. — PLEDGE. (103)
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pawnbrokers only in so far as they are not uifiailidadunguinemdetiduhdelssdnn | udiisaiibidatungrneniedetiduhidmelsasin

contrary to the laws or regulations concerning
pawnbrokers.

CHAPTER II.
RIGHTS AND DUTIES OF PLEDGOR AND
PLEDGEE.
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The pledgee is entitled to retain the pledge until
he has received full performance of the obligation
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custody and take as much care of it as a person of
ordinary prudence would take of his own

property.
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The pledgee is bound to keep the pledge in safe|  fFudnhirdesshumindduinnlililaeads Asusnhdidessnuimsndgausnhliliaeans

uazdosanunindausniuguohiiiyariazia
anUNTNIFUVDIAULBY

U

uazdosanunindausniiuguohiiiyamiazi
anUNTNIFUVDIAULBY

0Ob.795

person have the use or custody of it.
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If the pledgee acts contrary to any of the
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Comparison: “Civil and Commercial Code, Book III”

TITLE XIII. — PLEDGE.

(104)

Draft (1919)

provision[s] of section 795, he becomes liable for
any loss or damage caused to the pledge, even by
force majeure, unless he proves that the pledge
would have been lost or damaged even if he had
not acted contrary to such provision|[s].
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The pledgee must collect the interest and
profits of the pledge and appropriate them to the
performance of the obligation and accessories.
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The pledgor is bound to reimburse the pledgee
for any expenses which were necessary for the
preservation or maintenance of the pledge, unless
such expenses were incumbent upon the pledgee
under the contract of pledge.
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c/om

c/om

The following liabilities are extinguished by
prescription six months after the return of the
pledge or its sale by auction:

1) The liability for compensation for damage
caused to the pledge by the pledgee.

2) The liability for reimbursement of expenses
incurred for the preservation or maintenance of

the pledge.
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Draft (1919)

3) The liability for compensation for injury
caused to the pledgee by non—apparent defects
in the pledge.
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CHAPTER III.
ENFORCEMENT OF PLEDGE.
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The pledgee must first notify by registered
letter the debtor to perform the obligation and
accessories within a reasonable time to be fixed
in the notice.

If the debtor fails to comply with the notice, the
pledgee can sell the pledge by public auction.

The pledgee must notify the pledgor by
registered letter of the day and time when, and of
the place where, the auction shall be held.
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ao/o¢

ao/od

If notification is impossible, the pledgee can
sell the pledge by public auction one month after
the obligation became due.
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of the public auction or of his collection to the
extinction of the obligation and accessories and
must return the surplus, if any, to the pledgor.

If the proceeds are less than the amount due,
the debtor of the obligation remains liable for the
difference.
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ao/oc

If several properties are pledged as security for
one obligation, the pledgee can sell such of them
as he may select, but he cannot sell more than
required for the satisfaction of his claim.

dsnihmindaunaedaitolssfumiuanonii
nuide) MuhfFusuhezdeniomindaudmilis
Tavanunofild udszaneawdunfisuduiield iy
auans Ut 1a

dsnihmindaunaedaitolssfumiiuanonii
nuide) MuhfFusnhezdeniomindaudmilis
Tavanunofild udazaneawduniisuduiield iy
muans Ut 18

CHAPTER IV.
EXTINCTION OF PLEDGE.
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A contract of pledge is extinguis[h]ed :

1) When the obligation for which the pledge is
security is extinguished otherwise than by
prescription, or

2) When the pledgee allows the pledge to
remain in, or to return into the possession of the
pledgor.
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TITLE XIII.

WAREHOUSING.
CHAPTER 1.
GENERAL PROVISIONS.
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ao/o

ao/o

A warehouseman is a person whose business is
to receive goods for storage in a warehouse, for
remuneration.
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o/

o/

The warehouseman is bound to allow the
holder of the warehouse receipt and the holder of
the warrant to inspect the goods at any reasonable
intervals during business hours and to take
samples.
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If no time for the return of the goods was fixed,
the warehouseman can return the goods at any
time on giving three months notice to the
depositor.
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CHAPTER II.
WAREHOUSE RECEIPT AND WARRANT.
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If required by the depositor, the warehouseman
must deliver to him a warehouse receipt and a
warrant.
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ao/o

ao/o

The warehouse receipt is a document by the
indorsement of which the rights and liabilities of
the depositor are transferred to the indorsee.
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o/ale
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The warrant is a document by the indorsement
of which the goods mentioned in it may be
pledged to the indorsee without being delivered
to him.
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oo/

oo/

The warehouse receipt and the warrant must
each bear a serial number and contain the
following particulars :

1) The name or trade name and the address of
the depositor.

2) The place of storage.

3) The remuneration for storage.

4) The nature of the goods stored, their weight
or bulk and the nature, number and marking of
the packages, if any.

5) The place where, and the time when, the
receipt and the warrant are made out.

6) The period for which the gooks are stored, if
any has been fixed.

7) If the goods stored are insured, the amount
of the insurance, the period for which the goods
are insured and the name or trade name of the
underwriter.

The receipt and the warrant must each be
signed by the warehouseman.

0b.828

The fact and date of the issue of the warrant
and the serial number of such warrant must be
stated in the warehouse receipt.
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The fact of the issue of the warehouse receipt
and warrant must be entered in the books of the
warehouseman together with the particulars and
serial numbers of such warehouse receipt and
warrant.
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The holder of a warehouse receipt can require
the warehouseman to divide the goods stored and
to deliver to him a separate warehouse receipt for
each part. In such case, the holder must return the
original warehouse receipt to the warehouseman.

The expenses for such division and for the
delivery of the new receipt or receipts must be
borne by the holder.
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The ownership of the goods stored can be
transferred only by indorsement on the
warehouse receipt.
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The goods stored can be pledged only by
indorsement of the warrant. After the warrant has
been indorsed, the goods may be pledged to a
second pledgee by indorsing the warehouse
r[e]ceipt in the same way as a warrant.
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As long as the goods stored are not pledged, the
warehouse receipt and the warrant cannot be
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transferred separately.
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0b.834
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The first indorsement on a warrant must
mention the amount of the obligation for the
security of which the goods are pledged, the
interest to be paid and the day of maturity of the
obligation.

The same particulars must be noted by the first
pledgee on the warehouse receipt with his
signature, otherwise the first pledgee and the
subsequent pledgees cannot set up their right of
pledge against the holder of the warehouse
receipt.
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The delivery of the goods stored can be
obtained only on surrender of the warehouse
receipt.
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If a warrant has been issued, the delivery of the
goods can be obtained only on surrender of both
the warehouse receipt and the warrant.

However, the holder of the warehouse receipt
can at any time have the goods returned to him on
depositing with the warehouseman the whole
amount of the obligation entered in the warrant,
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with interest up to the date when the obligation is
due.

The amount so deposited must be paid by the
warehouseman to the holder of the warrant upon
surrender of such warrant.

N.¢A. we oo/

4 . S T
DIRTINURUNNAFUTIN AR ITUAABIFITZUA
Ansadszmuduiludomnnudulszniuiiu

N.F. bco/e

4 . I VIV
BIRTMINURAUNNAFUTIN AR ITUAMABITITZUA
Ansadszmuduimludonnudulszniuiiu
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ao/e’o
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If the obligation for which the goods have been
pledged is not performed on the day of its
maturity, the holder of the warrant is entitled to
have the goods sold by public auction by the
warehouseman, provided that the public auction
shall not be held less than eight days after the day
of maturity of the obligation.
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cede
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The holder of the warrant must notify the
depositor by registered letter of the day and time
when, and of the place where, the auction shall be
held.
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(47[0q ]

(4104 ]

The warehouseman must deduct from the nett
proceeds of the public auction/ the sums due to
him in connection with the storage[,] and out of
the balance he must, on surrender of the warrant,
pay to the holder thereof the amount due to him.

Any surplus must be paid to the second pledgee
on surrender of the warehouse receipt or, it[f]
there is no second pledgee or after he has been
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If the nett proceeds of the public auction are
not sufficient to satisfy the holder of the warrant
the warehouseman must return the warrant to the
holder stating thereon the amount paid, and make
an entry thereof in his books.
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0b.841

o/ed'c
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The holder of the warrant can have recourse for
the amount unpaid against all or any of the prior
indorsers, jointly or separately, provided that the
public auction has been held within one month
after the day of maturity of the obligation.
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As far as circumstances admit, the provisions unyaanavansludsznangrineiidunmedy | undyaansiarslulszanangrnetdunaiem

of this Code concerning promissory notes apply
to warrants and to warehouse receipts indorsed as
warrants.
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If a warehouse receipt or a warrant has been
lost or stolen, the holder on giving proper
security can require the warehouseman to deliver
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GENERAL PROVISIONS.
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A contract of agency is a contract whereby a Sud ey ﬁaﬁ’tytw?;ﬂﬁ’uﬂﬂaﬂﬁa Suhdyandunuiii ﬁﬂﬁﬁyﬁy”l“?;ﬂﬁuﬂﬂaﬂﬁﬂ
person, called the principal, directs another Senhiduny feunaimsunuyanadnaunil Senhiduny dsunainmsunuyanadnaunil
person, called the agent, to act for him and the | = 0115005 | avanasezshmsdaty FenFIMT uazanagasnM IRy

agent agrees to do so.
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Agency may be express or implied.
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The principal who employs an incapacitated
person as an agent is bound by the acts of that
agent in the same way as if he was capable.

But the liability of the agent to the principal is
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governed by the provisions concerning capacity.
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The agent who has a special authority can do
on behalf of his principal whatever is necessary
for the due execution of the matters entrusted to
him.
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The agent who has a general authority can do
anything on behalf of his principal, except:

1) Sell immovegable property.

2) Make a gift.
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In case of emergency, the agent can do in order
to protect his principal from loss all such acts as
would be done by a person of ordinary prudence
in his own case.
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The agent is only entitled to receive a
remuneration in the cases provided by agreement
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or by custom.
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If several agents have been appointed by the
same principal for the same matters, it is
presumed that they cannot act separately.
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CHAPTER II.
DUTIES OF THE AGENT TO THE PRINCIPAL.
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The agent is bound to act for his principal

funuAsIihMImumdLantoansa qlay

AUNUADITINMTMNAIFILENIDONTAYII 0 1nY




Comparison: “Civil and Commercial Code, Book III”

TITLE XV. — AGENCY.

(119)
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according to the directions given by the principal
or, in the absence of such directions, according to
the custom and with such care as may be
expected from a person of ordinary prudence.
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If required, the agent must at any reasonable
time give information to his principal as to the
condition of the matters entrusted to him.

0b.861

After determination or extinction of the agency,
the agent must as soon as possible report to the
principal how the matters have been executed.
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The agent must transfer to the principal the
rights which he has acquired in his own name but
on behalf of the principal.

0b.863

The agent must hand over to the principal all
the monies and other properties which he
receives in the execution of the agency.
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If the agent has used for his own benefit money
which he ought to have handed over to the
principal or to have used for the principal, he
must pay interest thereon from the day when he
used it for his own benefit.
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If the agent acts otherwise, he must make
compensation for any injury which the principal
may sustain therefrom ; and, if any profit accrues,
he must account for it to the principal.

Hilanudemeiotuegidla 9 mazanu
dszannidudeveadmaunund mszlihnseu
Munufa gunzihmsiagdnanns1neguen
wilegnnana Muhmunuezdessuiia

MiaNudsmeiieIuagla 9 twszanu
Uszanniduaesvaadiunuia iz luvimsdlu
o @R =) o o &
MUNUAR 130N I12vMTIngd AN IUIINS ©
UBAMIREINING INUNFIUNUIZADITURNA

ceOMm

cem

v v
v o 1 v

MUNUFlAAINIUNUBIIMUNAINTTZYA1HA
1 1w 9-15 v U A 1A dd‘ vy
Muhdunutiuezdessuiaudiisdlunsainaulay
! o 1 g‘j yd‘ 1 ! yd‘ 1
N unusiuin livanzaams gquaudnld

v v all vy v 5 Y

aumslindlaud vazdldudsanuinlidimmny
milddnoouMunusai dowe

MUNUFlAAINIUNUBIIMUNAINTTZYAHAY
ilgj =

1 1 U/ U U a J dd‘ vy
Muhdmunuiiuesdesfuiaudedlunsainauldy
1 o 1 5 | Rld' 1 1 N | Rld' 1
NdunusainTugnldminzudnms viedugnly
auasinalaudr wazdlaudanuiididimsnay
Y3aN 1A LANADUAIUNUFINU (FeLd

- (~{oYcd [~{oYcd
MUNUTIGONTURAlAATIRDAINT dUlandy MUNUTIGONTURAlAEATIROAINT dulandu
Sty T su
CHAPTER III. WNIR @ WINUAZANNSUANDBIRINIT | %BNIA e KEITILazANNSURAYY
DUTIES OF THE PRINCIPAL TO THE AGENT. ADAIUN AINITADAIUNG
0Ob.867 I~{o]c4 [<{o]¢

The principal must, if so required, advance to
the agent such sums as are necessary for the
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execution of the matters entrusted to him.
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The principal is bound to reimburse the agent
for any advances made or expenses incurred by
him in his capacity as agent and within the scope
of his authority.

Interest is due by the principal to the agent on
such advances or expenses from the day when
they were made.

0b.866

The principal is bound to make compensation
to the agent for the consequences of acts done by
him in his capacity as agent and within the scope
of his authority.
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If any of the monies due to the agent are not
paid, the agent can exercise over any property of
the principal in his possession by reason of the
agency the rights described in Sections 673, 674
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TO THIRD PERSONS.
0b.873 QLo <o
The principal is bound to third persons by the Mmmsdeniianupnudeyananisuenluioms Mmmigendnnurniudeyanameusnlufianms

acts which the agent has made within the scope
of his authority and in the name of the principal.

A limitation of authority which is not
customary or is not inherent in the nature of the
matters entrusted cannot be set up against third
persons who had no knowledge of it.
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A person who expressly or impliedly represents
another person as his agent or knowingly allows
another person to be represented as his agent, is
liable to third persons in good faith in the same
way as if such person was his agent.
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A principal who represents his agent or
knowingly allows his agent to be represented as
having a wider authority than he actually has is
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If a person does an act without authority or
beyond the scope of his authority such act does
not bind the principal unless he expressly or
impliedly ratifies it.

0b.877

If the principal does not ratify the act, the
person who has acted as agent is personally liable
to third persons, unless he proves that such third
persons knew that he was acting without
authority or beyond the scope of the authority.
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A principal is not bound by a contract entered
into by his agent with a third person, if the
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contract was entered into by the agent in
consideration of any property or other advantage
given or promised to him by such third person.
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CHAPTER V.
EXTINCTION OF AGENCY.
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Agency is extinguished in the following cases :
1) By the execution of the agency being
completed.
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3) By the death of the principal or of the agent (@) MINIMAYUNUAEY azany Buudvznnghinnudedyanrioanuima
4) By the principal becoming incapacitated. (@ Mmmnmsuuflinnuminie oy
0b.881
Agency is determined by the principal revoking
the authority or the agent renouncing the agency.
0b.882 Sac/ <o/

The principal can revoke the authority and the
agent renounce the agency at any time. The party
who determines the agency at a time which is
inconvenient to the other party is liable to such
party for any injury resulting therefrom, unless
the determination of the agency was caused by
some unavoidable necessity.
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bound to take all reasonable steps to protect the
interests entrusted to him until the heirs or
representatives of the principal can themselves
protect such interests.
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notify the principal and to take all reasonable
steps to protect the interests entrusted to the agent
until the principal can himself protect such
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The agent is bound to the principal to continue
the execution of the agency until the time when
the principal knows or ought to have known of
the renunciation by the agent.
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The principal is not bound to third persons for
the consequence of acts done by the agent after
determination or extinction of the agency, if such
persons knew or ought to have known of the
extinction.
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On determination or extinction of the agency
the principal can require the surrender of any
written authority delivered to the agent.
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CHAPTER VIL
IMPORTATION AGENTS.
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Importation agents, whether called agents,
commission agents, representatives or otherwise
are personally liable for the execution of the
contracts entered into by them as such.
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Comparison: “Civil and Commercial Code, Book III”

TITLE XV. — AGENCY.

(127)
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Comparison: “Civil and Commercial Code, Book III”

TITLE XV. — AGENCY.
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Comparison: “Civil and Commercial Code, Book III”

TITLE XV. — AGENCY.
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Comparison: “Civil and Commercial Code, Book III”

TITLE XVI. — BROKERAGE.

(130)

Draft (1919)

TITLE XV.
BROKERAGE.
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ce¢

A broker is a person who acts as intermediary
between other persons fo[r] the negog[t]iation of
contracts.

The remuneration which may be due to a
broker for his services is called brokerage.

0b.903

The promise to pay brokerage is implied unless
the services, under the circumstances of the case,
shall have been expected to be rendered
gratuitously.
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Comparison: “Civil and Commercial Code, Book III”

TITLE XVI. — BROKERAGE.

(131)

Draft (1919)
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A broker is not personally liable for the
execution of the contracts entered into through
his mediation.

However when a broker has not disclosed to
one party the name of the other party, he is liable
for performance to the former party.
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A broker is presumed to have no authority to
receive on behalf of the parties the payments or
other prestations due in execution of the contract.
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Comparison: “Civil and Commercial Code, Book III”

TITLE XVI. — BROKERAGE.

(132)

Draft (1919)
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G

No brokerage is due to the broker unless the
contract is the result of his services.
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A broker loses his right to brokerage if he
agrees to accept brokerage from both parties to
the contract without their consent.
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Comparison: “Civil and Commercial Code, Book III”

TITLE XVII. — COMPROMISE.

(133)

Draft (1919)

TITLE XVI.
COMPROMISE.
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A contract of compromise is a contract
whereby the parties agree to settle a dispute
between them by mutual concessions.
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A compromise referring to property the sale of
which is subject to the execution of an official
document is void unless made in writing before
the proper official.
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The effect of the compromise is to extinguish
the claims abandoned by each party and to secure
to each party the rights which are declared to
belong to him.
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Comparison: “Civil and Commercial Code, Book III”

TITLE XVIII. — GAMBLING AND BETTING.

(134)

Draft (1919)

TITLE XVII.
GAMBLING AND BETTING.
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Gambling or betting contracts are void unless
expressly authorized by law.

0b.914(I)

If a person, in order to pay a void gambling or
betting debt, agrees to incur another obligation,
such obligation is void.

Ob.915

A person who has knowingly performed a
gambling or betting contract is not entitled to
restitution.
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Gambling or betting contracts are void unless
expressly authorized by law.
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CEE

But a bill subscribed or indorsed according to
Title XXII on bills in order to pay a gambling or
betting debt is valid in the hands of a holder in
good faith.
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Comparison: “Civil and Commercial Code, Book IIT” TITLE XVIII. — GAMBLING AND BETTING. (135)

Draft (1919)
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Comparison: “Civil and Commercial Code, Book III”

TITLE XIX. — CURRENT ACCOUNT.

(136)

Draft (1919)

TITLE XVIIL
CURRENT ACCOUNT.
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A contract of current account is a contract
whereby two persons agree that transactions
between them shall be entered in a separate
account and that from time to time the respective
obligations shall be set off and only the
difference paid.
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The entry of a bill in a current account is
presumed to be made on condition that the bill
will be paid. If the bill is not paid, the entry may
be cancelled.
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The balance must be struck at the time agreed
by the parties. If no time has been agreed, the
balance must be struck at the time fixed by the
custom.
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Comparison: “Civil and Commercial Code, Book III” TITLE XIX. — CURRENT ACCOUNT. 137)

Draft (1919)
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Comparison: “Civil and Commercial Code, Book III”

TITLE XX. — INSURANCE.

(138)

Draft (1919)

TITLE XIX.
INSURANCE AGAINST LOSS.
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A contract of insurance is a contract whereby a
person agrees to make compensation for a
contingent loss and another person agrees to pay
therefor a sum of money called premium.
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The party who agrees to make compensation is
called the underwriter.

The party who agrees to pay the premium is
called the insurer.

The person who is to receive compensation is
called the insured.
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TITLE XX. — INSURANCE.
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When the parties to a contract of insurance on
life, in fixing the amount of the premium, took
into consideration a particular risk, and such risk
ceases to exist, the insurer is entitled to have the
premium reduced proportionately.
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If at the time of making the contract of
insurance on life the person upon whose life or
death the payment of the sum payable depends
knowingly omits to disclose facts which would
have induced the underwriter to raise the
premium or to refuse to enter into the contract, or
knowingly makes false statements in regard to
such facts, the contract is voidable.
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If the underwriter knew of the facts mentioned
in Section 944 or knew the statements to be false,
or would have known of them or of their falsity if
he had exercised such care as may be expected
from a person of ordinary prudence, the contract
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shall be valid.
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If two or more contracts of insurance are made
simultaneously for the same loss and the total
amount of the sums insured exceeds the actual
amount of the loss, the insured is entitled to
receive compensation up to such amount only.

Each underwriter must pay a part of the actual
loss in proportion to the sum insured by him.

Contracts of insurance are deemed to have been
made simu[l]|taneously if their dates are the same.
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If two or more contracts of insurance are made
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successively, the first underwriter is first liable
for the loss. If the amount paid by him is not
sufficient to cover the loss, the next underwriter
is liable for the difference and so on, till the loss
is covered.
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If a person who has insured his own property

%

Wosziudtlddadeysziuds eyl iy

%

1

% %

Yanoulaorszaune it wasuiieldanni




Comparison: “Civil and Commercial Code, Book III”

TITLE XX. — INSURANCE.

(143)

Draft (1919)

transfers the ownership of such property to
another person, the contract of insurance is
extinguished.

The foregoing provision does not apply and the
contract of insurance is transferred with the
property in the following cases :

1) When the property is transferred by way of
inheritance.

2) When the underwriter, having received
notice of the transfer, agrees to it.
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The actual amount of the loss shall be valued at
the place where, and at the time when, the loss
occurred. The sum insured is presumed to be a
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correct basis for such valuation.
The compensation cannot exceed the sum
insured.

0b.932

The actual amount of the loss includes:

1) The damage caused to the insured property
by reasonable measures used for preventing the
loss.

2) All reasonable expenses incurred for
preserving the insured property from the loss.
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insured failed to comply with a particular clause
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is subrogated, up to the amount paid by him, to
the rights of the insurer and of the insured against
such third person.

If the underwriter has paid part only of the
amount of the loss, he cannot exercise the rights
mentioned in the foregoing paragraph to the
prejudice of the rights which the insurer or the
insured retain against the third person for the
remainder of the loss.
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If the contract of insurance provides that, on
the happening of the loss, the insurer or the
insured are bound to inform the underwriter
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The liability for payment of compensation is
extinguished by prescription two years after date
of loss.

The liability for payment of a premium is
extinguished by prescription two years after the
date when the premium became due.
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A contract of insurance on carriage covers
every loss which the goods carried may sustain
from the time when they are received by the
carrier until they are delivered to the consignee,
and the amount of compensation must be fixed
according to the value which the goods carried
would have had on arrival at the place of
destination.
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A contract of insurance on life is a contract
whereby the underwriter agrees to pay to the
beneficiary a sum of money, dependent upon the
life or death of a person, and the insurer agrees to
pay him a premium therefor.
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The sum payable may be a lump sum or an
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If the insurer is not the beneficiary, he has the
right to transfer the benefit of the contract to
another person so long as the beneficiary has not
notified the underwriter in writing of his intention
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But the underwriter must return to the insurer
or to his heirs the redemption value of the policy.
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If the age of the person upon whose life or
death the payment of the sum depends has been
incorrectly stated, the contract of insurance shall
not be voidable, but the sum payable shall be the
sum to which the beneficiary would have been
entitled if the age of the person had been
correctly stated.
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The insurer is entitled at any time to determine
the contract of insurance by discontinuing to pay
the premium. If the premium had been paid for at
least three years he is entitled to receive from the
underwriter the surrender value of the policy or a
paid up policy.
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Whenever the sum is to be paid on the death of
a person, the underwriter is bound to pay it on
such death unless :

1) Such person voluntarily committed suicide
within one year after the date of the contract, or

2) Such person was intentionally killed by the
beneficiary.

In case number 2, the underwriter is bound to
pay the insurer or to his heirs the redemption
value of the policy.
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If the death is caused by the fault of a third
person, the underwriter cannot claim
compensation from that person, but the heirs of
the deceased do not lose their right to
compensation from the third person, even if the
sum payable under the contract of insurance on
life reverts to them.
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If the insurer has made an insurance payable on
his death in favour of his heirs, the sum payable
shall be part of the assets of his estate available
for his creditors.

If the insurance has been made in favour of a
particular person, only the amount of the
premiums paid by the insurer shall be part of the
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