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-IT the contrect ic barced upon an.esti-
mate of costs iitho;t the contractor assum-
ing thet 8 ue! . estirate {s correct and fi-,
nal, and the costs for tie work exceec tre
estimatle, the following rulees shell apply:

1). 12 the costs are not mcre tren five
per cent cver 1ie ectimete, the hirer of work
1s bound tc accept the work anc pay the re-
munsr=-tion, ',

2) 41f the cocts ars mors ¢han five per
cent over the estim=ete, tie lirer o’ wery
cen clain cancellation of the ~ontrect.
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~Cf. German Coce, srticle 6£C.

A contraric, i1f the estimate is assumed
10 be correct and finsl, the contrector is in
any cese bound by sucl en estimate.

The Germen Code say:s besides that "If
sucl. exceecing of the estimete is to be ey-
pected, the contractor shall give notice to
the employer witiout delay”. This notifica-
tion,is necessary, in the Germen system,
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because they considei only tie cose where
ilie workx wculd "largely éxceed the estimate”
without any specificeticn of 1imit. Eut with
ovr system of "five per cent 1limite*, it
will happen thet the contractor, if prudent,
will not fail to make the notirication spon-
taneou@iy as gocen as‘thq exceeding will te
more thon five per cent, because he Rnows
tliet I'e would be exposec to a2 cleim of can-
. cellation by the employer i he dic¢ proceecd
on with the work witl.cut notifying the lat-
ter.
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