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DOCULENTARY BILL,

——

10508 2, = A blll of exchange 13 s=2i4 & aoouw ent-
ary bill wher (% is transferrod with‘anw.xed dooumants
proving thet a plodse has deen put to secure either the
paymant of the bill on tie date of its maturity, or the
acooeptance by the 1irawoe,

The documentiary bill is chiofly usod for goods trave
@lling on sea; therefore ths unnxod docurents are mostly

¢ bill of lading and & polloy of maritinme insurance,

ILLUSTRATIOH., - A, a greet merchent in Bangvok, has
sol goods so B 1in shanghai, R dravs a bill ol exchange
on B and he “oeo to C a banker® Lo di=~count this bill,

C accepts but on the condition that the sbove goods will
be mut in pledge %o him. As it 1is impraoticarle to zlv;
him meterially "he goods so plodged dbecsuse they are on
son, 4 endorses to the nae of € tne blll of exchanse,
the dill of lading and the policy of mariiime insurance
thich are reprrecentatives of the gcods or of thelr value
in caze of loes, By thesy indorsements C 13 put in posees-
sion of hie pledge. C and other ondorsee can do the same,
Then the goods will arrive &t Shanghal the holder of gho
documentery bill 1f hs 18 not pald may order to scize
and sscll the goods to be paid on thelr prioce by previous
claim,

In case of pledge Sivan to sscure the acceptance

by the drawee the bill of lading and other doowrentis ape



