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Ihe reasons fecr which limitation to the
rates cf interest have beer iven up are the
Zreater advantaze of liderty for 211 ¥ind of
transaciions (esneei2lly compercial onasg),;
dne perhauvs chiasfly the. ejverience has prov-
ed that lir.tation 1s clwoys g0 se3ily dis-
regarded in nroctice especiclly by nonAy-
lenders vwho are vell knowa to have many conm-
tinailons and contriveances to defeat law.

Saction GE4, when proviaing for a 3pe-
cified limitation, was drafted a number of
vears ago eafter the French law then still 1in
forca for civil contracts. From the .above
explanations, it follows that section 654,
aven when specifying a rathar high rate of
interast of 1F%, remains still more restric-
tive than foreign lagislations in the matter,
where the present policy i3 *no limitation”.
lhe question is merely governad by local po-
licy and customs, and I hope that the above
erplanations will allow the Revising Commit-
tee to more etsily decide upon the point.

Section 655

This section zoverns what 15 known in
law ag the "anztccisa® (from & Greek word),
thet i1s to sty the Intexests tc be paid, no
longer for o capital lent, vut for the in-
tarests thameelves cof this ccpitcl wien they
remainiunnpaida by “he dedtor.



