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At ¢ first girht, it soews guite natur-
cl that such unpaic intoresis shall dear in-
terasts for the tenefit of the creditor. Rut
the practical :esult is that anatoclism comes
te a vary fast increass of *the debt: it wae
calculated that, &t a rate of 5%, anatoecism
comes to double the capital afteirr fcurteen
years. Consejuen%tly, the leagislations have
cenerally dicfavoured anatocism, an¢ for-
bidden it or at least taken some precautions
againcst it.

The followin> 13 a summary of the fo-
reicn law in the matiear.

In france, anatocism wcs quite forvid-
den in the old time. Since the Civil Code,
(art. 1164) it is no lonZar forbidden, but
provided that the creditor esyccially claims
it before 2 Civil Court and that interest un-
peid shall e due for one vhole year at
least ,( saction 665 follows a similar syestemn,
with the ervception that it was not deemed ne-
cessary or aven expedient to order the part-
ijes to o to Court for the occasion);

in Tnglend, this is called "compound
interest” znd is cenerally prohibited (case
Fergusson agsinst Fyffe 1840 € Cl. and F. 121);

in United States of Arerica, anatocism
is prohibited; it becowes possible if agreed
after interects have becomre due,

in Switzerland (art. 214 Code Oblige-
tions) ‘anatocism iz veid; a ressrvation hcw-

ever s maGs iHv conmarsial current--acecunis



