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O TE
FOEL  Tilr RIVIGLINC COMMITTEE

ra: Sectionsg 6CF bis
and 700

The Committiase of [.adaction 8aef nNO vb-
jection to draft section 6€H tis n3 follows:

*p debtor may, instead of furnishing @2
surety for the ~ucrantice of his obligation,

furaish real sacuriiy®.

*Real security" may mean 2 pledge, or 2
mortrare, or caution-money.

1f it 1s so adopted, the Committee sug-

cast o modify accordinsly section 700 wh.ch
~overns the cese where a devtor who has civen
both a personal and real gecurity (this may
happen, for instance, when some recl security,
sey immovabies mortzaced, are 1in gsuch actual
conditions that their value is 1ikely to
eventually decreags). Section 700 purports
tc say that, in this caze, the surety i3 en-
titled tc claim that tha real security bdbe
anforced first: the sursty 1is rasponsible

for the surplus only, if the resl security

s not sufficlent. Eut section 700 shall
apply to any rind of security, including
caution menay, and it 1s suggested to say:

*If the oblization ig secured by a real



